














it’s 
no 

just 
the 


AMMONIA 


...it’s what goes with it! 


You get more than just ammonia 
when you order from Allied. You get: 


ASSURED SUPPLY. Allied has 3 plants — at Hopewell, Va., 
South Point, Ohio and Omaha, Nebraska — all producing to the 
extremely high standards originally set for industry by Allied. 
FAST DELIVERY even on short notice. Each plant is located on water 
key rai! lines and highways in the heart of the heaviest consuming oreas 
FINEST TECHNICAL SERVICE. Allied has an accumulation of ammonia 
know-how unequalled in the industry! Its technical service group 
an bring you the benefit of many years experience gained from 

1 all types of production and research programs. 


onia problem service, delivery, research? 


CHEMICAL PROGRESS WEEK APRIL 23-28 


A Better America Through Chemical Progres 


Ethanolaminess« Ethyiene Oxides Ethylene Glycois+ Urea+ Formaidehyde-svU. F 





40 Rector Street, New York 6, N. Y 





trate—85 «Anhydrous Ammoniase Ammonia Liquors+Ammonium Sulfate+Sodium Nitrate 


e Methanol « Nitrogen Tetroxide « Nitrogen Solutions « Fertilizers & Feed Supplements 


GOODYEAR INDUSTRIAL PRODUCTS 


@-Specified 


Rotary Hose fitting 
with 
integrally streamlined end 


A Threaded adapter attached to gooseneck 
B Streamlined shell 


Cc Split compressible annular ring of steel 
reinforces hose end 


D Multi-ply reinforcement of hose 


E Mud-, sand- and oil-resistant tube 


Drills over 200,000 feet 


completing 36 wells 


coupling gives fast connections, full flexibility and 
maximum flow. 


N 1948, operators of one Southwestern drilling 

rig needed a new rotary hose. The hose just 
retired had drilled a total of 73,000 feet of hole. 
They felt they could do better. They called in the 
G.T. M.— Goodyear Technical Man. 


The G.T.M. recommended Style 3153-H Rotary 
Drilling Hose with its exclusive, factory-built-in 
coupling. This hand-built, steel-wire-and-cable- 
reinforced hose is designed for drilling down 
to 15,000-20,000 feet where extreme bottom 
hole pressures are encountered. The streamlined 


ROTARY DRILLING HOSE and COUPLING by 


RESULT: Under the high pressures it encounters, 
this hose has drilled 200,000 feet of hole—36 wells 
in seven years. At last report it was still going 


strong, despite much handling and moving. 


Full details on Style 3153-H are yours for the ask- 
ing from the G.T.M., your Goodyear Distributor or 
Goodyear, Industrial Products Division, 


Akron 16, Ohio 


GoopD/yY YEAR 


‘als ~ 


We think you'll like THE GOODYEAR TELEVISION PLAYHOUSE-—every othe y—NB 
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Since 1940 


A record of installations 


that in itself is incomparable 


just as all Petro Chem Isoflow Furnaces 





are most efficient by any comparison 








PETROCHEWM-ISOFLOW FURNACES 


VRULRITES €S SISE.;. CAPACITY ...B8TF 


PETRO-CHEM DEVELOPMENT CO., INC. ¢ 122 EAST 42nd St., New York 17, N. Y. 
REPRESENTATIVES: 

Rawson & Co., Houston * Wm. H. Mason Co., Tulsa * Lester Oberholtz, Los Angeles * Faville-Levally, Chicago * 
D. D. Foster, Pittsburgh * Turbex, Philadelphia * Flagg, Brackett & Durgin, Boston ° G. M. Wallace, Denver 
International Licensees and Representatives: SETEA —S.A. Comercial, Industrial, y de Estudios Tecnicos, 
Buenos Aires, Argentine * Industrial Proveedora, Caracas, Venezuela * Firma Dr. C. Otto & Comp. G.M.B.H., 
Bochum, Germany * Birwelco Ltd., Birmingham, England * Societe Anonyme Heurtey, Paris, France * Societe 

Anonyme Belge, Liege, Belgium * Huyertey Italiana $.P.A., Milan, Italy 
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WHERE 
OIL 
WELLS 
BEGIN... 





This is a picture of a part 

of the Oil Department 

at Republic. Behind long lines 
of doors to the right and 
left is a complete staff of 
experienced oil men, 
engineers and geologists. 
Behind them is the financial 
strength and the oil “know- 
how” of one of the first 
banks to make Oil Production 
Loans. Production loans 
originated here have helped 
add billions of barrels 

to the nation’s oil and gas 
reserves — and have 

made the Republic "The 

Oil Bank” to oil men 

all over America. 





CAPITAL & SURPLUS 
$70,000,000 
LARGEST 
IN THE SOUTH 


MEMBER a Dt. ¢€ 





The Financial Center of the Southwest 


i St eT els 


NATIONAL BANK of Dallas 





Microballoon* spheres at 
Booth 406-408 World-Oil Exposition, 
Houston, Texas, April 25-29 


The first manual to give the facts... 


based on field experience 





This booklet, just published by Bakelite Com- 
pany, covers the factors involved in the use of Here is a list of 
Microballoon* spheres made from BAKELITE subjects covered: 
Brand Phenolic Resins. Installation 

It is the first manual on this method of evap- Packaging, receiving, 
oration control to be based on reports from the shipping 
field as well as the laboratory. It is a digest of Crude Gepage taste 
- , . Use of mixers 
the extensive experience that has accumulated : 

h TI “* os ad Fire hazard 

up tot e prese nt time. [he concise, easy-to-reac Description of portable nae 
text is supplemented and clarified by charts and gage well 
tables of actual test results Wall holdup RESINS 

For your free copy, write Dept. OS-155 











*Registered trade-mark of The Standard Oil Company ( Ohio) 


BAKELITE COMPANY, A Division of Union Carbide and Carbon Corporation (]§ 30 East 42nd Street, New York 17, N. Y. 
The term Bake TE and the Trefoil Symbol are registered trade-marks of UCC 
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WHAT'S HAPPENING IN OIL 


Oil may be facing a wave of labor strikes over fringe benefits and 
wage adjustments. Already, 129,000 b/d capacity has been shut down at 
these refineries: Shell, at Anacortes, Wash.; Lion Oil, at El Dorado, Ark., 
and Cities Service at E. Chicago, Ind. Socony Mobil’s E. Chicago plant is 
threatened. One effect is that crude is backing up on producers. 


A showdown may be nearing on crude prices. Most domestic pro- 
ducers feel prices should go up. Many other oil men, while agreeing that 
producer costs have risen, urge caution. Eventually, some buyer is likely 
to raise prices, and the test will be whether others will follow to make it 
stick. Cee 


Deeper drilling is reactivating some old, shallow fields. A prime ex- 
ample is 33-year-old Wheeler Ridge, in California, where production has 
risen from 686 b/d in 1952 to 7,312 b/d. And Richfield Oil Corp.’s newest 
discovery there may have proved up a new structure. ao ~ Oe 


A new technique of jumboizing oil tankers may help operators avoid 
the high cost of new tanker construction. The plan involves lengthening 
and broadening old T-2s by installing new and bigger tanks. American Oil 
Co. intends to try it on three ships, and others are keenly interested. 

oar a oe 


Gulf is getting an option to acquire a big interest in Union Oil Co. 
of California. This westward move will provide Gulf with a new crude 
outlet, and Union with expansion funds. The deal involves Gulf’s purchase 
of $120-million in Union debentures, which can be converted into Union 
common stock. Such conversion could give Gulf up to 25% of Union’s stock. 


Ford, too, has a gas turbine in a production-line auto. This is the 
third of three rapid-fire developments speeding turbine progress. The 
others: A professor’s low-cost process for better heat-resistant metals, and 
Chrysler’s findings in its cross-country road test. » «ai oe 


The problems of U. S. lube oil refiners keep mounting. Autos are 
being driven longer between oil changes, the foreign market keeps shrink- 
ing, and the once-booming aircraft lube outlet is fading because of jets. 
If the auto turbine engine develops, that will be another big blow... . p. 32 


Sun Oil is expanding the use of its new multi-grade gasoline pump. 
It plans to install them throughout Florida, and perhaps in Chicago. 
eee 





Looking Ahead in Washington 
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Washington 
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The political season is here. Beware of curves and foul balls. With 
primaries and elections due to start in a few weeks, this is the time of year 
when politicians—Republican and Democrat—get desperate for issues that 
will help them over the hump. Oil men, like other businessmen, can get hurt. 


Take the “alky gas” proposals. Republican lawmakers, acutely aware 
of reported farm unrest, are resurrecting the idea of promoting increased 
industrial uses of agricultural products. Oil refiners, for example, would 
be encouraged to blend alcohol made from farm products with gasoline. 
Since all this stacks up as a GOP maneuver to get off the hook with farmers, 
the Democratic-controlled Congress is unlikely to go beyond ordering a 
“study.” But the lawmakers could be stampeded into voting a full-blown 
research and subsidy plan if farm politics gets out of hand. 


Oil also will hear more from antitrusters in this election year. Justice 
Dept. is pushing old suits, but doesn’t have the money or manpower to go 
too far with new activity. That’s why it welcomes the proposed oil market- 
ing study by the Federal Trade Commission. Meanwhile, dealer complaints 
against gasoline suppliers will get another airing April 18, when the Celler 
subcommittee opens hearings into anti-price discrimination bills. 


Look for increasing talk of “divorcement” in oil marketing. There’s 
no immediate danger of legislation providing for legal separation of market- 
ing from other industry segments. But the pros and cons of such a step 
rank high on the agenda of the proposed study, which awaits congressional 
approval. Critics of the present marketing system will use the FTC inquiry 
as a sounding board. 

Critics are watching for any abandonment of the lessee dealer setup. 
There’s industry talk of shifts to the consignment system in order to avoid 
the legal pitfalls which now surround any discounts off tankwagon prices 
to lessee dealers. Under the consignment system, the supplier legally sets 
the retail price and guarantees the dealer a set margin. But divorcement 
advocates say privately that divorcement legislation would be easier to sell 
if gasoline prices were controlled by a “handful of major oil companies.” 


FPC is swinging toward the end-use concept of coal and gas con- 
sumption. Recent decisions indicate that a majority of the Federal Power 
Commission henceforth will refuse to approve sale of natural gas as boiler 
fuel when coal is available at a competitive price. This is a victory for coal 
groups which have long claimed that gas is a superior fuel which shouldn’t 
be “wasted” under boilers. However, it will take court decisions or legisla- 


tion to nail down coal’s claim. 
oO 


Armed Services Petroleum Purchasing Agency will be able to buy 
fuel oil on the West Coast soon, industry sources say. Supply of Navy fuel 
oil has been tight for months despite special efforts by ASPPA and West 
Coast suppliers. The effect of the new programming will be felt soon. 
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EPOLENE 


the easiest way to blend polyethylene with paraffin 


oF 
eae 
= = 


Epolene gives you all the advantages of polyethylene—plus easy blending. 

Epolene is not an ordinary polyethylene. It is a special low-molecular 
weight polyethylene chemically constructed to create an ideal modifying 
agent for paraffin. And, because Epolene has a lower melting point than high- 
molecular weight polyethylenes, it can be quickly blended with paraffin at 
temperatures as low as 180°F. 

Properties of Epolene are extremely uniform from lot to lot. Viscosity is 
held within narrow limits. By standardizing on Epolene you can confidently 
standardize your blending formulas and procedures. 

Look to Epolene as the easy, economical way to increase the melting point, 
blocking temperature, dielectric strength, toughness and scuff resistance of 
your paraffin formulations. For samples and further information, write 
EASTMAN CHEMICAL PRODUCTS, INC., subsidiary of Eastman Kodak Com- 
pany, Chemicals Division, KINGSPORT, TENNESSEE. 


0 : it i et SALES OFFICES: Eastman Chemical Products, Inc., Kingsport, Tennessee; New York City; 
Framingham, Mass.; Cincinnati; Cleveland; Chicago; St. Lovis; Houston. West Coast: Wilson Meyer Co., 
E 


ASTMAN POLYETHYLENE WAXES San Francisco; Los Angeles; Portland; Salt Lake City; Seattle. 
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Dowell engineers blend F.L.A. (Fluid Loss Additive) with the fracturing fluid in 10,000-gallon, skid-mounted paddle 


New fluid loss control agent improves fracturing 


F.L.A.* (Fluid Loss Additive), a pe- completely soluble in medium 
; leum let tive exclusive with low gravity crudes él : 
ty vers fluid less soluble in high gravity « 
ring or kerosene. You will find tl 

and acid have litth 


loss conti 


As a result, you 


services for the oil industry 


DIARY OF THE DOW CHEMICAL COMPANY 





Pressure for Price 


A major oil company said privately 
this week that it has about decided to 
post higher crude oil prices in June, 
if no one else has done so by that 
time. 

Che company’s decision is still sub 
ject to change, but its top officials 
feel that a price hike is justified and 
necessaryv—and that someone must 
make the first move. 

This brings the industry face to 
face with one of its most complicated, 
most ticklish problems: Is a crude 
oil price hike feasible at this time? 
And, if made, would it stick? 


Reaction of other crude oil buyers 
to the request of producers for higher 
prices was less definite and more 
cautious. For the most part, they 
appear to favor a delay in price changes 
until next fall, if at all, on the basis 
that conditions are apt to be more 
favorable then than now 

And, they predict, if there is any 
increase, it will be much less than 
the 60¢ figure currently being talked 
by some producers. 


Meanwhile, it is evident that in- 
dependent producers are marshall- 
ing their efforts for a showdown. !01 
more than a vear, producers have been 
talking with increasing emphasis of 
their need for a better price for crude 
to enable them to offset the steadih 
increasing expense of finding and de 
veloping adequate domestic oil sup 
plies. 

I'wo wecks ago, Texas Independent 
Producers & Royalty Owners Assn 
launched an open campaign for a 
boost of 20%. This was done in letters 
to 22 major crude oil purchasers (PW 


Mar.23°56,p14 


It's a sure bet that the Independent 
Petroleum Assn. of America will join 
TIPRO in a renewed drive for higher 
crude prices, although it may recom- 
mend a different figure. 

IPAA, working independently of 
rIPRO, is revising the cost. study 
made at its St. Louis meeting last 
fall (PW—Nov.4°55,p9). This re 
vision will be presented at the IPAA 
meeting in Los Angeles at the end of 
this month, and a decision on a price 
hike proposal will be made at that 
time 


The over-all drive for a price in- 
crease is being pegged to higher 
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Hike Grows 


The case for a crude price hike as TIPRO sees it 


Since 1953—cost of structural steel is up 18% 


Since 1953—cost of construction is up 11% 
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Since 1953 —cost of tubular goods is up 10% 


Since 1948 — amount of oil found per foot of hole 


drilled has dropped from 
25 bbl. to 17 bbl. 


And —in this eight-year period, crude prices have had only one increase — 


a nominal 25¢ per bbl. in June, 1953 


costs and to the increasing difficulty 
and expense of finding new domestic 
oil supplies. 

rIPRO supports its request for a 
boost of 60¢ a barrel in this way: By 
last fall, total finding and producing 
costs had risen 20 since the last 
crude hike in mid-1953—and_ the 
costs are still rising. This 20%, ap 
plied to the $2.80 average price for 
domestic crude, amounts to 56¢. The 
remaining +¢ is apparently for cost 
occurred — since 

PIPRO. savs 


increases that have 
last fall—costs which 
ire still rising 
PIPRO, drawing upon 
dividual and organizational cost stud 
ies—including that of IPAA—says 
that within the past eight and a half 
ears, the amount of oil found per 
foot drilled has decreased from 25 to 
17 barrels; the cost of wages has risen 
“and there have 


several In 


ipproximately 37 


been similar increases in the price of 
most equipment, materials, and sup 
plies.’ 

Since 1953, ‘TIPRO says, tubular 
goods costs have risen more than 
10°, cost of structural steel has in 
creased about 18%, and construction 
costs have risen 11%. 


A Gulf Coast oil company official 
has compiled figures indicating that 
the producing end of the industry 
may have lost as much as $150-mil- 
lion last year because of increased 
costs. 

This is how he figures: New dis 
coveries of crude oil and natural gas 
liquids totaled almost 3.4-billion bbl., 
while new natural gas 
amounted to about 22-trillion cu. ft. 
\t current prices, the 1955 discoveries 
would have a value of over $12-bil 
lon. Production taxes and_ rovalties 


discoveries 





would reduce thi ho I ( oil ofttshore areas is vastly more 
99,970,000,000 pensive to develop than is oil devel 
On the other 


drilling costs at timated at 3 , 
Despite the cost increases, many 


ee; Seeynyace, capeition, hes leading industry officials question Another cause for pause is the 
whether this is the time to raise crude possibility of congressional and public 
prices. Lhe point out that prices ar reaction. \l iklv admit 
1 result of more factors than c ey fea like now 


ment on land 


uses and leases, million; property 
taxes and inter }.2-billion: well 
workovers, $56-muiullior ind product 


£2 Stk 
he ee ~_ ; ee Supply and demand determing pri great the danger of 
$10.120.000.000 they say, and any effort to operat 
a ane ns 00.000 1 counter to this principle is high 
$)50-million likely to end in failure 
hey note that there is ample a 
Some industry officials, however, ibility of crude here and, particular 
don't give much weight to such fig- ibroad, and that Texas productio 
ures. They claim it next to Im pos fol example, 18 being held to 


ible to nail down co ihically 1 month. This situation, the 
Uhey say, too, tl xploration, drill is scarcely conducive to a price boo 


Some refiners, particularly the in- 
dependents, and marketers are op- 
posed to a crude price hike, too. 

IX 
ing, and producti ict es reached e : a 
One question in the domestic 
crude hike picture is Middle East oil. 
Some U.S. oil men doubt that a crude 

hike could stick without Middl 
ind Venezuelan — pric 
\\ hether this 

For the most part, however, few is a big unknown 
challenge the claim that producer PIPRO, aware of all th 
costs have risen at an even faster ions involved, said in its Ma 
rate than costs for other oil segments to crude buvers that indu 
and other industries. Ihiat’s becaus« manship w required te 
domestic wells are being rilled deeper problem. And. the or 


vhile discoveri et aie ind be warned, unk indust 


ICW h gl 11 1955 which 
vould rcely | [ et if the 
lustry had 

f $150 


1 
l nnuall 


of new ship n do the job 





ALABAMA MISSISSIPPI 


LOUISIANA 


| 

| | 

a | 
Areas in which oil 


companies are actively 
interested 


MEXICO Gu 


1 Areas currently restricted by the military 


ae: Major proposed restricted areas 











Military Maps Offshore Gunnery Range Plans 


The Navy and the Air Force are seek- exploration and drilling rights thers he | re will be changed, however 
ing an additional 12.2-million acres in although Interior Dept. officials are op restri {1 areas are actually with 
the outer continental shelf for gunnery timistic that “orderly” development of off lraw ye mulitary se only, This will be 
ranges. This would bring the military's shore oil will continue. I resident Eisenhower signs 
total to about 35-million acres, about half [hus far, some oil activity has pro into | measure transferring the areas 
the entire shelf area eeded in the restricted areas, with private 2 “restr rT to a withdrawn” 

Most of the new area would be off the operators paying the Defense Dept. rent n tl tter category, oil opera 
Texas and Louisiana shores. This may to drill in currently unused portions of tions would ceas ind oil firms would be 


pose problems for oil companies seeking military ranges. or movin ym the areas. 


10 





FORD’S GAS TURBINE engine, installed in a 1954 production-line car, shows that... 


Turbines Make New Gains 


The accelerating development of 
the automotive gas turbine was dra- 
matically demonstrated in three sep- 
arate, but related, events last week. 
Most surprising was the disclosure that 
Ford Motor Co. has an experimental 
gas turbine in a production-line Ford. 

Phough Ford has not publicly ad 
mitted it has a turbine in a production 
line car, PETROLEUM WEEK obtained 
picture ibove) of a gas turbine 

1954 model Ford. Company spok 

rel it this tim 
inv further details of Ford's turb 


Wg, 


( ! 
Phev also had no comment 
that bord is 
its own highw iv test of the 


earch 
on reports ibout ready te 
conduct 
turbine 

But Ford engineers did sav that 
“in the aggregate, these advantag« 
of a turbine o piston engine 
ippear to be so great that it is in 
perative that the gas turbine engin 
be developed to the fullest possible 
extent, not onlv on a functional basi 
but on an economic manufacturing 
basis as well.’ 


The second, and perhaps most sig- 
nificant, development comes from the 
University of Michigan. A metallurgy 
professor says he has found a low- 
cost process for manufacturing more 
efficient heat-resistant metals for tur- 
bine components. 

The professor, Dr. R. A. Flinn, say 
the finished nickel-base allov has 35 
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it in char 
Corp 
bua 


Chrysler Corp.'s cross-country test 
of its ‘Turbine Special'’—the third 
event that helped push turbine devel- 
opment last week—is being hailed by 
company executives as a resounding 
success. 

m two 


Wan nt yubilant 


The turbine-powered 1956 model 
Plymouth averaged 40 to 45 mph. on 
the 3,020-mi. run. It averaged 13 to 
14 mi. per gal. of regular grade un- 
leaded gasoline. 


Chrvsler engineer 


vile . “phenome 


rst) mechanic 


urred near Cleveland when a reduc 
tion gear bearing became overheated 
ind was replaced. This held up_ the 
iravan about seven hours. At Wiins- 
low, Ariz., a minor casting in the 
intake assembly failed as the Plymouth 
puiled away from a trafhe light stop 
engineers sav the 

metal fatigue, resulting from its ust 
1 thousands of hours of test 


casting showed 


Sun to Expand 
New Pump Use 
Sun Oil Co. has decided to use its 


new multi-grade gasoline pump on a 
much wider scale. Petroleum Week 
learned this week that the company 
has now scheduled the pump for in- 
troduction throughout Florida, and 
may use it in a new Sun marketing 
area—Chicago. Sun's experiment 
with = th new “custom-blending’ 
has been going on for a month 
service stations im Orlando, 
P\\ eb.24'5¢ pli 

next Florida city to get th 
grade pump will be Jacksonville 
Sunoco 
lready been supplied with undet 
d tanks for the new system, and 
ping equipment will be installed 
Plans call for all the stations 
egin offering the multi-grade gaso- 

on the same day—May 15 
ntually—Sun says “several 
ill Sunoco 
will be using the new pump 
tal investment for Florida 1 
tted to be in the 


stations in Jacksonville 


Stations Ml 


( neighborhood 
S4-muillion 


The new pump, called by some ''a 
revolutionary development in gaso- 
line marketing,’ could bring Sun into 
the Chicago market with a bang. 
Sun is now buying station properti 

the Chicago metropolitan area; it 

cts to have several opened by lat 

The company is aiming fot 

#0 stations in the Chicago sub 

the end of the vear. The next 

step, probably early in 1957, would 


to move inside the citv limits 


But more important, some observ- 
ers feel that these early developments 
mean that Sun intends to use the 
pump throughout its marketing area. 
If this is so, competitors may have to 
do something to match it. 

One competitor ilready said t 
experimenting with a similar 

Most other major uppliers ire 
ting to see what public acceptance 
‘custom-blended” gasoline will be 
Sun's latest moves could be the tipott 
that it is rable public 


convinced of fave 


tion 





What’s New 


U. P. Wins Oil Rights 


Union Pacific Railroad has won 
another court suit challenging its 
claims to oil and gas rights on its 
right-of-way. U. S. District Court 
Judge Waldo H. Rogers last week 
supported the railroad’s claims to such 
rights bv dismissing a suit brought b 
20 businessmen. The case involved 
$0,000 acres of land in eastern Adams 
County, Colo 

Ihe judge held that the railroad is 
entitled to such nghts because oil and 
gas were discovered after the govern 
conveved the land to the rail 
road in 1862. The businessmen-plain 
tiffs contended Congress retained to 
the government the rights to all min 


ment 


erals except coal and iron on such 
Chey said they had 
under public do 


land-grant acreage 
been secking leases 
main laws but had been refused on 
the ground that the railroad owned 
ill the oil and gas rights 

Another case involving U. P.’s rights 
to oil and gas on its right-of-way was 
decided earlier this vear in its favor 
by the 10th U. S. Circuit Court of 
App¢ ils P\W Mat 2°56,p13 The 
government had brought suit after 
the railroad drilled an exploratory well 


on a Wvoming right-of-way 


Gas Line Expansion 


Colorado Interstate Gas Co. is 
seeking Federal Power Commission 
certification of a pipeline construc- 
tion program that will link Rocky 
Mountain gas production to the Mid- 
west for the first time. 

In an application filed with 

t week, Colorado Interstate detailed 
a 1957 construction program costing 
ibout $76-million. This is the major 
portion of a two-vear expansion pro] 
ect set up for 1956 and 1957 at a 
total cost of about $116-million. This 

vill omplet Its 
0 tran 


fion prop 


IN THE INDUSTRY 


S00 mi. of main transmission lines 
and 6 new compressor stations, and 
will expand the company’s pipeline 
system to more than 3,700 mi. Colo 
rado Interstate now controls gas re 
serves in 11 fields, located in Colo 
rado, Kansas, Oklahoma, Texas, and 
W voming 

Additional supplies of gas will be 
obtained from the Texas and Okla 
homa Panhandles, Greenwood field of 
Kansas, San Juan Basin in New Mexi 
co, Wind River Basin in central 
Wyoming and Table Rock field, ad 
jacent to the company’s pipeline in 
the Green River basin. 


Station Strike Fails 


A proposed shut down of about 
1,000 New Jersey service stations in 
protest against supplier price policies 
fell through last week because of non- 
support. 

The “strike,” scheduled to last 
“week or more,” was called by tl 
Petroleum Business Men’s Assn. But 
only a few of the stations closed last 
lriday, “Shutdown Day,” 
ciation decided to call off the protest 
\ PBMA spokesman said the group 
has no plans for similar action in th 
future 

Many Jerse \ dealers have 
testing what thev term “low margi 
ind “price tl 
part of 


so the iSS 


been pro 


discriminations mn 
suppliers 


More trained workers and better 
equipment are needed if drilling con- 
tractors are to improve penetration 
rates, savs Jim Lowe, of Amerada 
Petroleum Corp. 

Lowe savs personnel is the ma 
problem. He adds that contractor 
ittract top-quality men by creat 
stable working 
ompetitive wage 


+ 


conditions, pa 
considerin 
fringe benefits, and possibly 
1 work hours. 

\s for equipment, Lowe 


there should be increased reseat 
= 


elopment of downhok 
ols, such as percussion and 
dull He adds that more a 
should be 
ur and gas drilling 

Lowe outlined his views in a 
posium at the Ft. Worth-Dallas 
ter of the American Assn 
Drilling Contractors in 


given drilling fluids, 


M. W. Kellogg Co. has bought 
property on the Houston ship channel 
as a site for a polyolefin plastics 
plant. Exact location of the site was 
not disclosed. However, Phillips Petro 
innounced a few weeks ago 
1 950-acre tract on 


leum Co 
that it was buying 
the channel to ibdivide and sell to 
other companies PW —Mar.16‘56, 
p39). Phillips is hoping to spur de 
velopment of the area into a petro 
hemical cent 
Kellogg’s parent company—Pull 
man In ntly announced it had 
with Phil 


ened a lice iwreement 
rd production of 


lips looking | 


pecial proce 


The long and bitter fight over off- 
shore oil revenues at Long Beach, 
Calif., apparently nes been settled. 


An agreement reached t week 


Thirteen U. S. oil companies with 
substantial" oil operations abroad 
may be asked to — in the 
reactivated Foreign Petroleum Supply 
Committee. 

R 


Oil's role in the Administration's 
executive reserve program may be 
spelled out next month by the re 
tional Petroleum Council. The pr 


+ 
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The Balding Eagle will sell tires 
as well as your premium gasoline 


In April, Ethyl’s “Road Birds” will work 
harder than ever for you. The Balding Eagle 
will punch home to millions of magazine 
readers the dangers and annoyances caused 
by worn tires. 

And your premium-gasoline salesman, 
the Smart Bird, will show motorists how 
service stations can help avoid tire trouble. 
He says, ‘‘Replace tires when the tread 
wears thin’’. .. and is shown having a new 
tire mounted in a service station. 


Of course, the Smart Bird also does a 
strong selling job for your premium gaso- 
line. As usual, he points out that using your 
best gasoline adds extra performance, power 
and pleasure to driving. 

The Balding Eagle is the first of several 
“Road Birds” that will help sell TBA as 
well as premium gasoline during 1956. Your 
Ethyl representative will be glad to discuss 
this series with you. He’d like to make this 
Ethyl service of greatest value to you. 


ETHYL CORPORATION 


NEW YORK 17, N. Y. 


— ETHYL 
CORPORATION 


er 
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22 miles north 


to Bokersfield 


Miocene * Miocene 
Dctober, 1955 May, 1954 


ORIGINAL DEEP DISCOVERY 


Eocene 

April, 1952 
Miocene 
November, 1953 
Oligocene . 
y, 1953 @ \ ® Olcese 
eo August, 1953 





* Miocene Wheeler 
ugust, 195 
gus 3 Ridge 





WHEELER RIDGE FIELD 
NEW DISCOVERY 


Lower Miocene 


“ 











NEW DISCOVERIES in deeper zones of California’s Wheeler Ridge field by Richfield Oil Corp. prove that 


It Pays to Drill a Little Deeper 


Richfield Oil Corp.'s newest dis- look at the Eocene, prolific pay in th The payoff came after 13 years 
covery at Wheeler Ridge, Calif., main Wheeler Ridge field and two deep, costly dusters. 
points up this week the mounting Richfield recently acquired nd 
emphasis on deep drilling in old shal- tion on 220 acres of prospectir 
low areas as a prime method of cat land from M. J. M. & M. Oil ¢ 
boosting production. ’2 mi. east of the KCL | 

Though Californ | for new discovery. In addition, it 

| et shar] ng demand is mother wildcat 2 mi. north of 


is not main Wheeler Ridge field 


familiar ° ‘ 
Deeper pool and extension dis- 


oe coveries by Richfield have hiked 
bags Wheeler Ridge output by 966°, in 
vy Be" four years. 
ind th In 1952 the 33-year-old field had 
- : 57 listless wells with a total prod 
tion of 686 b/d, a per-well averag 
ibout 12 b/d: Daily production ha 
declined 9 in one year 
Indications this week are that Rich- loday the area produce 
field's latest find has proved up a new most of it high-gravity oil 
pred horizons. Its 108 producing v 
\ definite an } ipplied lude some of the biggest in th 
ind this despite strict cor 
practice 
Richfield picked Wheeler Ridge as 
a winner in the late 1930s. 
Few areas in Californi 
more easily recognizabl tur ’ 
than Wheeler Ridge. The field sits  "!* Parad 


itop a sharp east-west to 


free 
Ai 


The initial Eocene strike started a 
R act 


prominence picture wh 
from the south edge of the 
juin Valley, and reflects th 


ofa dome 


f Ni 


ered in 1922 l By far the most prolific of the new 
( st days had vanished bef pools is the Eocene in the main 
tools were developed for deep test Wheeler Ridge field. 
Production was obtained only | 
the Upper and Middle Mio 


depths of 2.000 ft. to + 500 ft 
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Complete “Packaged Portability” with 





THE AMAZING NEW EMSCO A-800 RIG 





designed to slash operating costs 





For the A-800 Rig, we recommend EMSCO 
P-2042 and PJ-2042 Rotary Machines, R-44-6 
Crown Blocks, R-44-5 Traveling Blocks and 
L-300 Swivels. 


OUTSTANDING ADVANTAGES 


Designed especially to reduce operating costs 
on medium to deep wells. 

Ships easily on 4 trucks in 4 convenient 
“packages.” 

Can be powered by any three drilling engines 
having a total power output of 1,000 h.p. Engine 
to transmission drives may be Fawick clutch, 
torque converter or hydraulic coupling. 

Drum is 24” in diameter and 50” long. 
Selective transmission is in No. 1 engine pack- 
age. Output shaft of the sectional type com- 
pound and input shaft of the selective are one 


and the same Effectively sealed from entry of mud or other foreign ma- 


terial, EMSCO P Rotary Machines are superior in design and 


Greatly improved and simplified brake cooling construction and built for long life and quiet performance. 


system. 
New friction-compounding clutch saves oper- Learn more about the new EMSCO A-800 Rig and EMSCO P 


ator time. Rotary Machines. Call CONTINENTAL today for complete 
Highly effective lubrication system. information. 


CONTINENTAL 


Serving the Oil and Gos Industries REG. U.S. PAT. OFF 


CONTINENTAL SUPPLY COMPANY EMSCO MANUFACTURING COMPANY 
A Division of The Youngstown Sheet and Tube Company Garland, Tex. ¢ LOS ANGELES, CALIF. © Houston, Tex 


General Offices: Dallas, Texas General Sales Offices: Dallas, Texas 


Representatives in all principal oil fields of the world 





DEEP GORGES and wild terrain make communications difficult in Wheeler Ridge field. 


oft, but with hard streaks, relatively 
clean, with moderate to high perme 
ibilitic 

tinctive for its 
satura 
completion, the 


oir is dis 
pressure and low 
Shortly after 
Eocene dis¢ 


lhe reser 
high 


tion 


wate! 
original overy gauged a 
bottom-hole pressur than S00 
lb. above theoretical hydrostatic head 

Only once has Richfield had to 
quit on a test to the in the 


Wheeler Ridge held 


Richfield has sought new pays 
through offsets to its own production, 
rather than trying for sizable exten- 
sions. 

One reason is the geology of the 
fic ld \\ he ler R ds 
structurally that many new wells 
be regarded is explorator\ 

\ second reaso that 
of Richfield 


MOTE 


| ocene 


so compli ited 
must 
holes. 
it the 
; initial Eocene discovery, 
inother held deep rights to 
the eastern portion of the field. ‘This 
operator quitclaimed ifter two fail 
ires to the Eocen Richfield then 
took over! 


time 


compan 


Rugged terrain is a constant prob- 
lem. 

[wo o ichfi first wells were 

1dCCE ssib le 

Ipusher 

17 mi 


ipart 


VC I] to 
lrilled 
The rugged country makes drill 
sites more expensive. But once 
spudded in, Richfield can go all the 
way without costly trouble. 
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Ridge h 1v< 


$15,000 mor 


Sites at Wheeler 
from $5,000 to 


similar locations in easonabl 
country 

Drilling time for the 
has been shortened from the 
more to 75 days 
Cost 
5,000 per well 

With nothing but big rigs in it 
valley-development department, th 
company is able to make full use of 


tools in developing th 


deep 


120 days or 
10,000-ft. hole. 


$350.000 to $37 


ranges 


its own 
Eocene. 
lishing 
minimum by 
regular inspections, and a_ policy 
running only the best tool 
Another favorable facto 
the company’s main line for shippins 
San Joaquin Valley and Cuyama Val 
ley crude to its Southern ( 
refinery runs right past the Wh 
Ridge field 


he ld to 
maintenance, 


jobs h ive be ell 


C ireful 


hforn 


Wheeler Ridge development is a 
notable example of conservation in 
practice. 

Vells with a high 
been pinched back to avoid dissipatin 
Average producti 
Eocene wells 219 b/d. 
what th 


gas-oil ratio have 


reservoir ecnerg 
from the 
fraction of 
produce wide open 
In the ‘Telegraph ¢ 
mi. southwest of th 
Ridge field, Richfield 
1955 discovery which i 
+ b/d from the Eocene 
completed 
302 b/d of 4 
64-in. chok 
ratio was high, so Richfi 
the well rather than ecto 


SCTVOIL Cnergy 


sm ill 


Ihe company is now makin 
irations to drill two | 
vells at Telegraph Canyon 


ocene 


What’s New 


Tubing Being Pulled On 
World's Deepest Well 


Tubing was being pulled on Rich- 
ardson & Bass et al's |! Humble 
L.L.&E.'L.’ in Plaquemines Parish, La., 
following e miner fishing job, and a 


swab te est. was washed 
in th 


rt 


Louisiana upped its crude-oil al- 
lowable for April but Oklahoma went 
the omer way. lhe | na Conse 


Tekoil Corp., Dallas, has purchased 
30 producing oil wells in Lehn-Apco 
field, Pecos County, West Texas, 

to W. H. Da koil 


cond 
lil 


A shallow well completed in Cor- 
sicana field, Tex., for less than $2,000 
is producing more oil than any well 
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ever drilled in this old-time area 

75 b/d. Stekoll Petroleum Co.’s 
Baum 4+ blew in north of Corsicana 
it 100 b/d of 3S-gravity crude and 
made its 75 b/d through 11/64-in 
choke. 

M. H. Stekoll, Dallas, says the well, 
drilled in ‘Texas’ oldest field (it’s more 
than 60 vears old), mav be an exten- 
sion of the old pool that has never 
been drained. It is producing from 
the Corsicana sand at $34 ft. 


Shell Oil Co. and Kern County 
Land Co. have entered into an option 
agreement which may lead to major 
deep exploration in the Strand area 
southwest of Bakersfield, Calif. ‘Ih« 
option involves 15,382 acres 12 mi 
from Bakersfield, and is one of the 
biggest single land deals—more than 
24+ sq. mi.—ever reported in Cali 
fornia. Emphasis is expected to be in 
the Eocene sand, deepest pay in the 
San Joaquin Valley. Shell revitalized 
the 16-year-old Strand field with new 
discoveries in the Basal Stevens and 
Vedder sands, and its new wells pro 
duce 600 b/d 


Drilling Highlights 


West Texas—British-American Oil 
Producing Co.’s new discovery neat 
the center of the Edwards Plateau has 
opened up Strawn Reef lime produc 
tion in an area far removed from such 
reef fields, and may signify an impor 
tant strike for Irion County. The well, 
1 Noelke, 33 mi. southwest of San 
Angelo, flowed 30 bbl. of 46-gravity 
oil hourly on = drillstem test from 
6,906-35 ft. On a 90-minute test, gas 
came to surface in four minutes and 
flowed at the rate of 5.2-million cu 
ft. daily. Operator plans to drill cleat 
through the Strawn and test the Cam 
brian before completing 


East Texas—Oil Properties, Inc., 
Dallas, has completed potential test 
on a new Woodbine discovery in 
southern Anderson County. The 1 
C. C. Wilson, between Slocum and 
Salmon, 2¥2-mi. west of Woodbine 
production in Slocum South field, 
flowed 338 b/d from 5,740-42 ft 
through '%4-in. choke. Gas-oil ratio was 
1363/1. ‘The new area has been 
named Slocum West Woodbine field 
Ihe discovery well was drilled on a 
farmout from Magnolia 


improved perlite 


ass 


regate Dr 


Wditie bridging action 


in oilwell cementing 


® 


Here’s the Proof: 


In laboratory tests made by an independent con- 
sultant, it was found that neat cement, with or without 


-rr 


gel, flowed through both a 0.125” and 0.172” diam- 
eter hole at only 25 psi differential or less. These 
same holes were bridged successfully with Strata- 
Crete 6 mixes of 1/3, 1/2, or 1 cubic foot per 
sack of Portland cement. The Strata-Crete 6 bridges 
withstood not less than 1600 psi differential with a 


minimum loss of slurry. 


This is one of the important reasons why actual 
cost to fill an annulus with a Strata-Crete 6 slurry 
is usually less than the cost when using other cement 
mixtures. The increased bridging strength exhibited 
by Strata-Crete 6 slurries has been brought about 
by an improved gradation of particle sizes. The 
improved bridging properties plus lightweight results 
in less loss of slurry to formations. 

Strata-Crete 6 is available from leading oilwell 
cementing service companies. 

In Canada, Strata-Crete 6 is produced by West- 
ern Perlite Co., Ltd., Calgary, Alberta, and is sold 


by Import Tool Co., Ltd., Calgary, Alberta 


GREAT LAKES CARBON CORPORATION— PERLITE DIVISION 


P. O. Box 2050 


Houston |, Texas 


allons of water for each cubic foot of Strata-Crete 6. 





pePt /Oil Men at Work 


Murphree's colleagues at Esso call 
him “a working scientist.’ This is 
borne out by the 32 patented de- 
velopments, mostly affecting the 
petroleum industry, in which Murph- 
ree has played an active part. 

\l ‘ 


He has also held, and holds, sev- 
eral government advisory posts. Dur- 
ing World War Il he was a member 
of the committee that set up the 
Manhattan Project, which developed 
the atom bomb 


EGER V. MURPHREE, head of Esso Research & Engineering, gets top U. S. post 


He'll Be Missiles ‘Czar’ 


Eger V. Murphree, a music-loving experience in the oil and chemical 
chemical engineer who rose to the industries. 
presidency of Esso Research & En- After receiving his mast 
gineering Co., has taken over direc- ence degree from the Univ 
tion of the nation’s guided-missile Kentucky in 1921, Murphree 
program. high school for a vear in Pa 
Murphree’s appointment a Zal He followed this with gradu 
of guided-n ict is an it Massachusetts Institute 
nounced last week by Defense Secre nology, where he developed an t Though he is modest and unassum- 
tary Charles E. Wilson. The appoint in the industrial applications ¢ h ng by nature, the genial Murphree 
ment, ettective Ay is tor “at il engineering has exacting professional standards. 
least on ling to Wilson This led him to Sol roct If a job doesn t measure up he calmly 
Murphi iken leave of ab Co 


sence from his p o serve with directed expanded activiti t] I] 


is a chemical engineer h says, ‘We'll have to try again." 


out compensation the ¢ crnment ompany on studi ot 
Wilson how that Murphree ibsorption, filtration, di 
will no ( tock in the transter 
b jul cl In 1930 ‘I irs lat 
iolding he director of a new 
Murphree will | by Standard Oil ¢ 
| ] ] ] | 
um to eCK t t f all guided develo} chemical pro 
missiles, witl npl 1 long-range petroleum raw mate 
intercontinental { il vith Jer C\ indard 
. owed, and, in August, 
The Esso executive was selected to Spaendentiggs: yt 
! bhictildy’ 0 ql 
head up the program because he has hee Maciel 
. , ‘ ) tal sf iid) 
technological knowhow and proved an a 
administrative ability gets along well Ri ot & Baninne 
: ; O scarch ¢ ginceri 
with people, and has had experience been president sin 
‘ ° iS ae ( 4 I ‘ cf 
in a large corporation. : 
In 1950 he 
W ils tre that 
\l 


Des which iS Ik 


Was g 
iwarded by 
of the Societ 
for his 
And 
Re 


The soft-spoken former  school- 
teacher brings to his new job a wide 
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Ship Petroleum 


Specialized knowledge and experience in the 
handling of petroleum products . . . fleet of 
modern tank cars... continuous and depend- 
able service that keeps ‘em rolling day and 
night to any rail destination in America. . 
and an experienced organization of trans- 
portation specialists ready and waiting to 
serve you. Tell us your requirements. We'll 
meet them —and more! 


\ at 
NORTH AMERICAN CAR CORPORATION 


NORTH WESTERN REFRIGERATOR LINE COMPANY ( « S\ i) ws 
MATHERS HUMANE STOCK TRANSPORTATION COMPANY ——- \\ ===>" NN 


A NATIONWIDE ORGANIZATION WITH BRANCH OFFICES IN IMPORTANT MARKET CENTERS 


231 South LaSalle Street, Chicago 4, Illinois ——4 \\ \ — _ 
Dallas . Fond du Lac . St. Paul . St. Louis . 7 Tulsa . San Francisco New York 


on 
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PAN-AM POLLY puts on a skit called “Driveway Challenge.” The moral: “Treat all drivers PAN-AM PETE hears about “the big °56 adv 


as if they were excellent customers; they may become steady customers in the future.” dealers in the audience are introduced to Pan-An 


Pan-Am Dealers Laugh and Learn 


~ The question of how to teach deal- 
ers the latest merchandising ideas 
has given suppliers a headache for 


-. some time But Pan-Am Southern 
; Corp. thinks it has found the answer: 
_ Make them laugh while they're 
earning 
So | 


~ 


~~, 


Read 


Coe 


ord ‘ f put 


7 














—— en , . = Pan-Am | Pan-Am P 

a i ees | t 

Ave 4 . ) WI 
. : ' 
N 
' 
/ \ Litt 

R \ Tae vail 

DEALERS GET THEIR FIRST LOOK at Pan-Am’s new Super Permalube \ \l | N 
motor oil can. The new gold trim, the company says, will help boost sales p th 
: —EEE — = , ————E —~— 





20 / MARKETING PETROLEUM WEEK APRIL & 1956 


t “the big °56 advertising campaign.” 








At the same time, 


troduced to Pan-Am’s new sales banners and buyers’ guide. 








NEW MANUAL on dealer profits gets 


the once-over from Polly and Pete. 
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What’s New 


Antitrust Drive 
Grows in Boston 


The Massachusetts antitrust drive 
against suppliers (PW—Mar.30'56, 
p30) has gotten its second wind. Shell 
Oil Co. has been fined $5,000 on a 
charge of retail price-fixing, and a 
new special federal grand jury has 
been impaneled to push investiga- 
tions of oil pricing in the state. 

Ihe Shell indictment charged that 


] 


mWpan ive nine ¢ 


tarv allowances off tank wagon pt 


th ondition that tl 
M th isoline t 
| 

\ft ding nm t S! 
hanged it pl to nol iten t 
the ntiti t charg Judg Ch 
| \\ n ki. ie ifte h | 
Dept. testimony setting th t 
the gasolin involved t 3 
et th nn it $5. 

The new Boston g 
have unlimited opportunity t 
tinue iwestigation f the M 
husetts oil industry. The jun 
ecad' id to be readving rdictn if 
gainst two more major Massachusett 
pp! Justice Dept ficial 
that it was t up t hand] t 
trust but the nply tl t 

la vad il-p 1] tig 

t 1, not hampered iS it 
Fi { oth matt in 
tim triction 

Ch mali grand n 
prot ht th harg { Sh 1] 
vill 1 nove inte tigat t 
th ( Id-pl t I t 

vac nadustrie 


Oil companies’ growing interest in 
local TV advertising (PW—Jan.|3'56, 
p32), will get another boost with 
opening of the major league baseball 


season. Two companies—Stand 
Oil Ci Ohio) and Speedway Petro 
leum Corp.—have signed to sponsor 
ball-gam telecasts in Cl land and 
Detroit 

Soh Wil De new ( l t 
OU ( land Indi n 2 ] 
Speedwav will sponsor ll h 
of the Detroit Tig for the fourtl 

uti veal 

In luring oil company advertising 

television executives contend that peo 


ple who watch TV most also do th 


IN MARKETING 


1 t 
Tif 


riving. So both suppliers inte nd 
to telecast the games throughout their 
eting areas. C. W. Sucher, Speed 
president savs: “The geographical 

I in which there is a loval interest 
yur fine Detroit professional team 
nneid with most. of Speed v's 
nt marketing area. ‘The fans ap 

iate the games, and we are proud 


them 


Criticism of the oil industry for 
building too many retail outlets is 
unfounded, according to S$. C. Bart 

tt ice-president of domesti rf 
for The Texas Co. Bartlett told a r 

ting of the Ohio Petroleum 
\I ters Assn. that the rapid growth 
ulation has created a continu 
for these new outlet at 
particularly true in 
n areas, where communiti 

ng up at a most imp! 
t here mav be a certain amoun 
ling im some instances,” he 
“but there is certainly n 

ead overbuilding 


Moves are afoot in Great Britain 
to raise the profit margins for ''petrol 
garage’ dealers—service station op- 
erators. 

The latest effort is in the form of a 

questionnaire sent out by th 
\l r Agents Assn. to its 22 
members. The questionnaire 
the country’s “petrol pumper 
f information on the adequacy of 
sent margins. Margins vary from 4 
Cll t 5 pence 1 gal oY to 6¢ 
\NIAA will present the results of the 
ucstionnaire to British suppliers 


The American Petroleum Institute's 
Division of Marketing has just put 
out a catalog of its 24 publications 
dealing with the problems of oil 
marketers. The folder gives a_ brief 
lescription of each publication, so 
that an oil marketer can pick the ones 


solutions to his particular 


roblen The division has published 
oklets on training, marketing r 
earch, safety, advertising, and other 
of interest to jobbers ind dis 

tributot 
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THE TREND OF BUSINESS By McGraw-Hill Dept. of Economics 


Prices: Up, But No Speculative Boom 


some peopl hink w for a speculative boom 


rices, an roduction all taking off with a INDEX, 1947-49 
’ 


vhoosh. We don’t think so ep 


Admitted] 
vel off 3 





\ 


than 


Dus 


Industrial Prices 








erations of I 


\I GI IW Hill 











CRUDE PRICES 


industrial prices rise 





New cost-cutting IRICKLE FLOW process 
uses low hydrogen recycle to get 


99.5% desulfurization of gas oil 


With 80% hydrogen purity, the new SHELL TRICKLE FLOW process yields 
doctor-sweet product at lower cost. 


TRICKLE FLOW operation offers you these five additional advantages: 


Smaller, simpler, easier-to-maintain plant 
No need to rerun product 

High liquid yields 

Sustained catalyst activity 


Uses a rugged, low-cost catalyst 


Flexible TRICKLE FLOW process has been refinery-proved, and now 
is successfully turning out a premium product in the modern Cana- 
dian Petrofina Refinery. This unit was engineered by the Lummus 
Company. 


We'll be glad to supply further information about this efficient, 
low-cost desulfurization process. Address your inquiry to: 


50 West 50th Street, New York 20, New York 


SHELL DEVELOPMENT COMPANY SHE! Vv 
WY 
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OLD WAY to enlarge tankers is to slice mid-body 
then insert new tank. 


vantage of accidental split in vessel 


2-Way S 


One of the betteat topics in tanker 
circles today is the new jumboizing 
technique, which American Oil Co. is 
slated to try -_ on —_ T-2s. 

Mfter disct ¢ project last 

Amo . till haven't 
decided which sh pvard 0 vards 
will handle the pi t how th 
financing will be wor | it. But this 
much is on record before the | »S 
Maritime Commiussion 

Amoco wil yumMDdDO 
Wid | > 
ost of abou ral lic Ipicce In 
return, moco wal permission to 
transfer tw 
registry. Maritime 
ithough th letail 
mitted for tinal 


>f pt! 


The Amoco project would add 52 
ft. in length and 7 ft. in width to each 
T-2, giving each a 25°/, gain in carry- 
ing capacity and a life-expectancy of 
another |5 years. 

he scope of thi 
l bevond in thins 
oush 1 hal 
As far b 

irlier tank 
that han 
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or take ad- NEW IDEA, called “ 


longer, wider ones, add one compartment. Experts say this . 


jumboizing,”” would replace all tanks with 


Stretch Will Be T-2 Fashion 


new mid-bodies are inserted in the 


Amoco ‘J 2s. the vessels will be 5 


t.-long, 20,000-ton carriers. Right 
now, each is 523 ft. long, and each i 


rated roughly at 16,700 dwt 


This is the type of large-scale re- 
building that shipyards have been 
trying to promote in lieu of repair 
work or simple lengthening. In No 
vember, 1954, Maryland Shipbuilding 
& Dry Dock Co. determined that both 
the Coast Guard and the American 
Bureau of shipping would appro 
jumboizing, as designed specifically 
for ‘I 

Since then, Maryland and the ot] 
U. S. shipvards—all of whom 
familiar with the process—have bec 
trving to sell the idea to T-2 owner 
After all, rebuilding is bett 
business than routing 
partial remodeling 


major 
repair work 


Today, many oil companies are 
eyeing the jumboizing blueprints with 
intense interest. Some may be moving 
as close to contracts as Amoco. 

“Most of us bid on the Amo 
contract,”” savs one shipy ird spok 
man. “But we've been nego 
with other companies as well. Matt 
of fact, there’s one oil company that t f te th , - 
considering jumboizing five T-2s. An 


The aging T-2 fleet. furthermore, 
is ripe for the rebuilding process be- 
cause many of the vessels are due for 
repairs that may cost some owners 


ooking into this iemboizine idea ae $1-million per tanker. 


we may get some action prett 


his is the beginning of a trend, 
says another shipbuilder 


so far as to sav all T-2 own 


The new idea is particularly suited 
to T-2s, which are still the mainstay of 
the U. S. tanker fleet. There were 5 

f thes essels built between 19 
ind 1945. As of Feb. 29. 195¢ 
the Maritime Commission, th 


till 206 in private operatior 





of rusted plates, corroded compart- 
ments, and other costly defects. There 
are few ‘T-2 owners, say the experts, 
who won’t have to dig deep in order 
to get ready for this coming special 
inspection. 


Here's the big economic advantage 
to jumboizing, say shipbuilders: It 
costs roughly |!/2 times the amount to 
be spent anyway for repairs—but 
far less than half the cost of a new 
T-2. And the result is bigger payload 
possibilities for the owner. 

Ihe estimated $2.6-million — for 
jumboizing compares with up to 56 
million for a brand new, standard 'T-2 
size vessel. But the machinery of an 
old 'T-2 is usually still good for years. 
And bow, stern, and housings, which 
don't bear the interior corrosive bur- 
den of oil carrying, can be overhauled. 
Connecting a new set of bigger, wide: 
tanks to these salvable portions, sa 
the shipbuilders, may be termed giving 
the vessel a “‘middle-age” spread on 
purpose. But the result is a “grown 
up” tanker, ready to earn more for its 
owner than it did in its youth. 


The ‘‘trade-out-and-build" pro- 
gram, furthermore, offers an indirect 
possibility to cut the costs of jumboiz- 
ing. Lhe Maritime Commission has 
ilready indicated to Amoco its will 
ingness to accept jumboizing in Ameri 
can yards as a condition under which 
Maritime will permit transfer of other 
I'-2s to foreign registry. 

Amoco says it still isn’t sure yet 
whether it will follow through with 
trade-outs, now that it has approval 
But here’s an angle figured bv other 
sources 

\ T-2 under U. S. flag has a market 
value of about $800,000, but a T-2 
under foreign flag is worth up to $2 
million: now, if conversion permits 
transfer, and transfer eventually pro 
duces a profit, the transferred tankers 
may eventually pay for the converted 
tankers, or almost eliminate the dif 
ference in cost between repair and 


COnVCTSION. 


Another way to get a “jumbo T- 
2" for the price of a repair job would 
be to have the conversion done in a 
foreign yard—possibly under present 
U. S. tax laws. 

As the law stands today, say tanker 
men, a 1-2 in domestic service is just 
ibout confined to American shipyards 
for repair work. In the first place, 
foreign yards are booked pretty solid 
with their work for the next few years 
‘hen, if a vessel does re-enter domes- 
tic service after foreign repair, the 
owner must pay a 50% tax to Uncle 
Sam 

But a vessel “improved” in foreign 
vards may return duty-free. Some 
tankermen say jumboizing could be 
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“| told him 
it wuz a 
wildcat!” 


The Nation’s Wildcatters continue to set new records... 
and more new sources of production are uncovered. 
Whether it’s a Wildcat rig or just another well in a proven 
territory ... Joe Roughneck, symbolic figure of the oil 
industry, is making hole... or calling the shots from the 


home oflice where he has be ome head man. 


Joe is a smart cookie . . . a composite spirit of the industry 
he has helped build. Lone Star Steel is happy to be his 
neighbor ...and his supplier of top quality API casing, 


tubing and line pipe. 


Neighbor, wherever you are, specify 
Lone Star and we both get a good deal! 


Stat STEEL 


c o MM P AN Y 





EXECUTIVE SALES OFFICES 

W. Mockingbird Lane at Roper e P. O. Box 8087 ¢ Dallas, Texas 
DISTRICT SALES OFFICES 

Houston, Texas Midland, Texas San Antonio, Texas 

Tulsa, Oklahoma | Wichita Falls, Texas | Shreveport, La. 
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done in Japan, for example, for just 
slightly more than $1-million—and 
the labor-cost savings wouldn’t be cut 
away by taxes on the vessel’s return 
This legal “loophole,” however, 1s 
under fire today 
tanker operator, “the possibility of bad 
publicity would be likely to keep many 
owners from taking advantage of this 


“Be side lg SayS a 


gimmick.’ 


The one possible drawback to 
jumboizing, conceded by shipbuilders 
themselves, is that the process may 
slow down a tanker—but only slightly. 

Maritime sources guess jumboizing 
could take as much as 1-knot off a 
I-2’s speed (usually 14.5 knots 
Others say the most reduction in 
ibout a_half-knot 


say the question is irrel 


speed would be 
Still others 
vant 

Loss of speed may become import 
tant whenever future jumboizing pro)- 
ects are pegged to Maritime’s “trade 
out-and-build” program. The Defense 
Dept., through the Navy, 
tankers—but 


is trving to 
promote bigget faster 
tankers, too. And Washington sources 
sav Maritime could not encourage any 
proposals, no matter what the benefit 
to American shipyards, if those pro- 
posals included slowing down an exist 
ing tanker by more than one knot 


‘Muskrat’ Is Moving 


Pipe-laying barges are helping speed 
construction of Tennessee Gas Transmis- 
the “Muskrat 


Line’”—through the marshy lowlands of 


sion Co.’s natural gas line 
Southeast Louisiana. The barge-riding 
pipeliners are laying concrete-coated steel 
pipe into specially dug canals as the 355- 
mi. extension of the company’s gas gather- 
ing system moves eastward. The line will 
stretch from near Crowley, La., to produc- 
tion areas at the mouth of the Mississippi 
River and in the Gulf of Mexico. 
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What’s New 


Trans-Canada Pipe Lines Ltd. has 
won another six-month extension in 
which to prove it is financially able to 
build its proposed $375-million natural 
gas pipeline. 

In granting the extension last week, 
the Board of ‘Transport Commis 
sioners urged the company to seek 
more private capital in order to finance 
in immediate start on the Alberta-to 
Manitoba leg of the 2,000-mi. lin 

PW Jan.20’°56,p37 Justice John 
LD. Kearney said granting of the ex 
tension does not close the door against 
the board reviewing its decision. This 
gould happen, he continued, if ther 
appears to be any indication of undu¢ 
delay in construction, or if theré 
iny change in thinking on how the 
line should be built. 

I'he extension is the fourth grante« 
l'rans-Canada in two vears 


Magnolia Pipeline Co. is planning 
to step up shipments of LPG through 
its products line running from West 
Texas to the Beaumont area (P\\ 
Mar.23°56,p46 

Magnolia will build two new lines 
ind reactivate an old one, 
shipments of liquid products by 1,200 
b/d. Products will be obtained from 
Sunray Mid-Continent’s natural gaso 
line plant near Snyder, and from th« 
Monsanto-Lion gas plant in the Di 
mond M area, both in Scurry County 


to imcrea 


Wavco, Inc., a Tulsa pipeline con- 
tractor, has been awarded a $250.- 
000 contract to lay 12-in. pipeline 
and river crossings at Nashville, Tenn., 
for ‘Tennessee Natural Gas Lines, Inc 
Work is due to start Apr. 15 and b 
completed by July 15 


Contracts to sell natural gas to 
Saskatchewan Power Corp. call for 
one of the highest wellhead prices 
ever offered Alberta producers. 

One of the contracts was signed | 
Britalta Petroleums, Ltd., and C1 
cent Corp., of Tulsa (formerly Dé 
Rock Oil Corp.), joint owners of tl 
Many Island Lake gas field in south 
castern Alberta 

Robert L. Reed, president of Bri 
talta, said that the contract calls fe 
sale and delivery of a minimum of 
210.9-billion cu. ft. of natural gas from 


IN TRANSPORTATION 


vellhe id 

ill deliveries 
7, ind 10¢ 
two vears 


d on the 


A crude oil pipeline that replaces 
a company-operated barge system 
on the Ucayali River in Peru's Mon- 
tana region has been completed by 
Gal \ ( le Petroleo 
I} ipel m the Ganso 
\ 


Sun Oil Co. hopes to gouge out an 
LPG storage cavern in a granite bed 
beneath its Marcus Hook (Pa.) re- 
finery. ( lling at tl site last 

1UU-Tt 
of 


the 


nkster, 
licates 
mven 
ilities 
ifford 

fa 

the exper 
ning will not 
ng unit 


Construction has started on Inter- 
state Oil Pipe Line Co.'s 24.8-mi. 
pipeline to provide trunk line service 
for two plants in the Shreveport (La.) 
area. 

[} { t Inter 

tat it 12-mi 

nds te 
l h ind 
Caddo 


finished 
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You wouldn’t 
carry water 


in goat shins... 


++e50 why ship liquids the old fashioned way? 


SWITCH TO SHIPPERS' CAR INE FOR MODER 


TANK CAR SERVICE 


* MILTON, PA 


Shippers’ Car Line is the exclusive 
sales agent and lessor of the ACF- 
built DURADOME tank car. When 
you buy or lease from Shippers’ you 
get the finest tank cars available to- 
day. What's more... SHPX tank cars 
comprise the most modern fleet in 
operation . . . backed by ACF engin- 


SHIPPERS’ 


A subsidiory of 


CAR 


eering and a nationwide network of 
car repair shops to assure modern, 
efficient maintenance. Contact your 
Shippers’ representative for all the de- 
tails of modern tank car service—devel- 
oped through more than 35 years ex- 
perience in the leasing, operation and 
maintenance of tank cars for industry. 


._INE CORPORATION 


INDUSTRIES, Incorporated 


30 Church Street, New York 7, N. Y. 


¢ EAST ST. LOUIS, ILL. * SMACKOVER, ARK 


e TULSA, OKLA 


* NORTH KANSAS CITY, MO. * RED HOUSE, W. VA. 





Refinery 
Style 


“.,. floats through the air with the greatest of ease...” well describes this big-top aerial 
performer—the cap for an oil-refining pressure vessel 55 feet in diameter. Very much in the 
act are Sun Ship’s riggers and crane operators. They have had long experience in handling 
giant assemblies and heavy machinery for petroleum refineries, chemical plants, and the many 
other industries Sun Ship’s versatile shops serve by mastering problems of plate work, fabrica- 
tion, and construction of special machinery. 

There’s a lot of skilled hard work behind a successful circus act...and behind a successful 
engineering job. Setting a giant pressure vessel’s cap in place is just one phase of the job shown 
above. After these heads are fabricated, assembled, and welded into large sections, the joints 
of the sections are X-rayed. When ‘Sun Ship O.K.'d,” the head is dismantled for shipment to 
the refinery. 

The building and shipping of such immense special structures give a practical demonstration 
of how Sun Ship’s versatile facilities and engineering know-how are coordinated in serving 
many industries... and how they can build practically any metal equipment needed in indus- 
try’s task of building a greater America. 


\ 


SHIPBUILDING & DRY DOCK COMPANY 


ON THE DELAWARE (SINCE 1916) cyester, PA. 
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LITTLE-KNOWN YEMEN will be explored by Americans too, but . . . 


Germans Will Sink First Well 


The first well ever drilled in the 
independent Arab kingdom of Yemen 
will be spudded in this summer by 
Carl Deilmann. He is the German oil 
operator who set international oil 
circles agape in 1953 by signing the 
first—and only—joint development 
agreement with a Middle East ruler. 
Ihe surprise was all the greater be 
cause it marked the first appearance 
on the Arabian scene of a European 
independent, one of the very few to 
venture abroad—unlike their Amen 
can counterparts. 

Deilmann will drill his first well 
in the Salif district, along the Red 
Sea coast, north of the port of Ho 
deida. An area of 1,500 sq. mi. in 
this region has been selected for con 
centrated exploration. 

The 1953 agreement called for a 
75% participation by Yemen—un- 
precedented in the Middle East—in 
exploration, development, and _ profits, 
against Deilmann’s 25%. The con 
tract lapses in seven vears (the term 
has also been reported as five years 
if no oil is found, but Deilmann will 
handle exploitation for at least 20 
years if commercial production is 
established. 

Recently Yemen concluded the 
more usual type of 50-50 concession 
agreement with the American group 
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that has formed the Yemen Develop 
ment Corp. to explore for both oil 
ind minerals (PW—Dec.2’55,p31 
Ihe American company’s concession, 
on which it is now beginning pre 
liminary work, covers an area of about 
40,000 sq. mi. in the 
northeast and north-central 
parts of the kingdom. 

Deilmann started his Yemen opera 
tions in 1953 with aerial mapping of 
the coastal region and followed it up 
with a gravimetric survey 


mountainous 
interior 


The key to the commercial oil pros- 
pects of the whole southeastern edge 
of the Red Sea may well lie in the 
results of the wildcat Deilmann will 
drill at Salif this summer. For a long 
time, surface oil traces have been 
known to exist in the coastal plains of 
the undeveloped kingdom in south 
western Arabia. Almost 20 vears ago, 
an Iraq Petroleum Co. affiliate held 
limited exploration rights in Yemen 
ind had done some geological recon 
At that time, however, th« 
prospects were not considered too 
promising, and the company’s rights 
expired when no drilling was done 

Just off the Yemen coast near Salif 
lie the British-controlled Kamaran 
Islands, on which D’Arcy Exploration 
Co. is just starting the first exploration 
ever undertaken. Now Yemen is pro 


naissancc 


testing the recent grant of the con- 
cession to the British Petroleum Co. 
subsidiary (PW—Dec.30°55,p23) as 
an “infringement of Yemen sover- 
eignty.”” Last week in Cairo, Yemen’s 
Deputy Foreign Minister, Sheikh 
Mohammed El] Emary, stated that 
Yemen has a “very strong claim” to 
the islands, which are administered by 
the government of Aden. Yemen, he 
said, would raise the question before 
the International Court of Justice if 
current negotiations should fail. 
Farther north in the Red Sea, 
northwest of Yemen’s present frontier, 
are the Farasan Islands, which were 
extensively explored in the 20s and 
30s by Shell and by IPC. Results were 
disappointing, and both companies 
surrendered the concessions. 


Carl Deilmann is a 61 -year-old-rac- 
ing enthusiast, a serious and thought- 
ful businessman who inherited a 
family firm and built it into one of 
Germany's leading oil enterprises. 
His father founded the nucleus of the 
present organization in 1888 as a 
shaft-building firm at Dortmund, in 
the Ruhr area. Carl Deilmann first 
went to work as a miner, then joined 
his father’s firm in 1922, at the age 
of 27. By that time the company had 
ilso added deep-well drilling to its 
shaft-building activities, and young 
Carl Deilmann built up the oil opera- 
tions from that point. His efforts are 
credited with the first natural gas 
find in Germany, in the Emsland in 
1938, signaling the discovery of oil 
in the German-Dutch frontier area. 
Today the activities of the company, 
Carl Deilmann Bergbau GmbH, are 
centered in the small town of Ben 
theim, in the same German-Dutch 
border area. The company’s holdings 
also include a machine-building plant, 
Braunschweigische Maschinenbauan 
stalt, at Brunswick. 


Deilmann's German oil production 
is small and comes from shares in 
several oil and gas fields, largely in 
the Emsland district, which last year 
produced a total of 950,000 bbl. of 
crude and 1-billion cu. ft. of gas. 
Deilmann’s holdings include: (1) a 
25% share in the so-called Emsland 
consortium, a group of German crud¢ 
producers who jointly hold the major 
concessions in the Emsland district: 

2) a 50% share in the Bentheim 
gas field; (3) a small oil field at Wein 
garten in the Upper Rhine Valley; 
and (+) a part share in production of 
the Ostenwalde oil field in the Weser 
Ems district. 


Deilmann began investing in ex- 
ploration abroad in the postwar peri- 
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od—unlike most of the German oil 9 
\ , nt their 1 1 
producers, who ha their mon Wh t N 
into refining capacit for their ow a S Cw 
oil output. Besides the Yemen ven- 
ture, Deilmann al h » AROUND THE WORLD 
into Spain, Greece | 
In 1952 the ent ng , 
ly with the Spamish-owned — Qi] Men See Argentine 
, for jomt ex} 
Ebro Basin concessi Problem Unsolved 
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rg gnats pier He h * government's ambitious plan to solve 
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€ started reconnai wate euglss can fulfill the ambitious government New Pemex Lube Plant 
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cessions the r¢ und I the new | urkish lubricants plant at ts Minatitlan 
itself,” one private oil operato , 


-etroleum Law (PW eb.3'56.p36 is 
| Selim don 0 : a. haweter dt men — a foe 
- * transportation bottleneck, but 
its operations into South America line from Campo Duran won 
ind = Africa on shaft-building and the second problem of lo 
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nother in Switzerland, and three in metallurgical, and power plant 
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U. S. Groups Bid High 


EGYPT—Tide Water, Texas inde- 
pendent Ralph Fair, Inc., and Mercel 
Wagner, New York, were among the 
dozen who submitted bids for oil con- 
cessions on Apr. 2. The bids are over- 
lapping, highly competitive, and all 
“Better than any so far presented," 
fu t ntcl f M 
\ Zeid th 


inental 
Kgvp 
yptian 


CARL DEILMANN and his chief geologist, Dr. H. Loegters, plan Yemen exploration. ‘o erat etroleun . ciety ill of 
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these with present concession inter- 
ests. The newcomers include two 
Egyptian companies, as well as Tide 
Water, Fair and Wagner. 

The Ralph Fair bid offers up to 
¥3 government participation. It was 
presented in association with Wagner, 
who is president of American Eastern 
Corp. Wagner has acquired conces- 
sions in the past for other companics 
in other countries. Wagner also pre 
sented a separate bid in the name of 
American Near East Oil Co. 


Oil Law Unimproved? 


ITALY—Possible changes for Italy's 
oil law still looked pretty discouraging 
to private capital last week when the 
Parliamentary study committee fin- 
ished its work. The group came up 
with a new sliding scale of rovalties 
(PW—Mar.9’56,p20) that apparently, 
together with other taxes, would still 
give the government 60° of a com 
pany’s net profits. The scale is based 
on daily output of each well, with 
royalties ranging from 242% for the 
first four tons, up to 21% on the 
129th to 256th, and 22% thereafter 

I'he committee also suggested that 
neither Ente Nazionale Idrocarbur 
nor private companies be permitted to 
bid at auction for strips to be left 
around their own development con 
cessions. Further, the group suggests 
ENI should be forbidden any holdings 
in companies with private capital. ‘The 
reports from Rome last week did not 
make it clear whether this is aimed 
at breaking up ENI’s foreign opera 
tons 


IRAN—Crude oil production was 
stepped up 19°/, and refinery through- 
put 50°/, in February, apparently re- 
flecting the consortium's higher tar- 
gets for its second year of operation. 
The consortium’s February crude out 
put in south Iran averaged 430,000 
b/d, as compared with 360,000 b/d 
in Januarv. Crude processed at Abadan 
averaged 210,000 b/d, compared with 
140,000 b/d in January. 

he consortium’s operating agrec 
ment with Iran calls for crude produc 
tion of 475,000 b/d and refinery runs 
of 206,000 b/d in its second year of 
operation. In addition, the inter 
national group recently accéeded to 
a government request to imcerease 
output by a_ possible 43,000 
b/d above that schedule (PW—Mat 


16°56,p30 


crude 


IRAQ—The government's 50-50 
share in oil revenues from Iraq Petro- 


PETROLEUM WEEK APRIL 6, 1956 


leum Co. totaled $54.6-million for 
the first quarter of 1956, as compared 
with $53.8-million for the previous 
quarter. IPC, meanwhile, has been 
beset with pipeline problems that arc 
holding up its plans to increase oil 
exports. The company’s deadlocked 
negotiations with Lebanon on in 
creased transit fees still have not been 
formally resumed. And just last week 
a sudden labor strike among pipeline 
workers suspended pumping opera- 
tions affecting some 300,000 b/d of 
crude headed for the Mediterranean 
ports of Tripoli and Banias. IPC ex 
pected the strike would be resolved 
quickly. 


SYRIA—Several Canadian and 
German companies have now ap- 
proached Syria for oil and mineral 
concessions, according to uncon- 
firmed reports from Damascus. Amer- 
ican drilling contractor J. W. Men- 
hall is preparing to start long-delayed 
exploration shortly on the only oil 
concession Syria has granted so far 
Although a 


northern Svria was granted last vear, 


3.6-million-acre area in 


Menhall had been having difficulties 
in financing the operation (PW— 
Sep.30°55,p22). A couple of weeks 
ago Cyrus Eaton, chairman and presi- 
dent of Portsmouth Steel Corp., a 
holding company headquartered in 
Cleveland, announced he had agreed 
to participate in interim financing of 
Menhall’s venture. Eaton denied pub- 
lished reports that Portsmouth Steel 
would get one-third of the profits on 
the venture, but declined to reveal 
details of the agreement, under which 
his group would reportedly invest the 
sum of $200,000 initially. 


BAHAMAS—In the next week or 
two subsidiaries of Standard Oil Co. 
of California and Gulf Oil Corp. will 
start a joint marine seismic survey 
of the Cay Sal area, about 200 mu. 
southwest of Nassau. Bahama Cali 
fornia Oil Co. and Bahama Explora- 
tion Co. announced the survey will 
encompass 1,700 sq. mi. and will be 
executed by Western Geophysical 
Corp. Both companies have been ex 
ploring at Cay Sal for several years. 


Raudhatain 1: The Fabulous Wildeat 


This may look like any desert wild- 
cat—but it isn't. It's Raudhatain |, 
the discovery well in northern Kuwait 
that has stirred rumors as thick as 
the huge oil sands it is believed to 
have found (PW—Dec.30°55,p23). It 
was spudded in by Kuwait Oil Co 
Gulf and British Petroleum ) on Dec 
), 1954, and carried to a depth of 
10,301 ft. The site is 60 mi. north of 
the company’s famed Burgan field in 
southern Kuwait—with over 1,000-ft 
oil producing sands—and 25 mi. south 
of Iraq Petroleum Co.'s deeper Rum 
tila field in Iraq. 


Though results of production tests 
completed last December are still a 
carefully guarded secret, Gulf Oil 
Corp. savs in its annual report that 
the well encountered ‘a number of 
oil-bearing zones, both in the forma 
tions productive at Burgan (southern 
Kuwait) and in the deeper pays pro 
ducing in the nearby Iraq fields.” They 
“unquestionably — established,” — says 
Gulf, “that another major oil field has 
been found.” A second well spudded 
in on Dec. 12, 1955, about 1's mui. 
southeast of the discovery well is 
drilling below 7,239 ft. 
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MORE FOREIGN LUBE plants, such as Esso’s at Livorno, Italy, is one reason why .. . 


U.S. Lube Outlook Is Dim 


The outlook for U. S. lube oil 
refiners holds little cheer. Despite the 
expected continued upswing in total 
petroleum demand, there are many 
indications that consumption of lubes 
may have passed its peak. 

Total demand for U. S. lubes of all 
imounted to 56.4 
million bbl., up a little over each of 
the preceding three vears. But it was 
3.3-million under the peak set in 195] 

lor the current year industry ofh 
cials expect that total demand (do 
mestic plus export) may show a gain 
of | to 2 

I'he domestic outlook alone for the 
next few vears is a little brighter. For 
the short-term future, an annual 
growth of 3% to 4% can be expected 
But even that kind of a domestic gain 
may not bring total demand up to 
the level reached in 195] 

In a couple of weeks a lot of the 


types last vear 


problems of lube oil makers will be 
discussed at the 53rd semiannual 
meeting of the National Petroleum 
Assn. in Cleveland 
if anything, the 

can do to change the picture, how 


l'‘here isn’t much, 
refiners themselves 


evel 


Lube oil makers are faced with a 
combination of factors, all of which 
spell declining demand. These ar 


e The export market for U. S. 
lubes is rapidly shrinking. This was 
once the great outlet for surplus U. $ 
production. There was little lube ca 
pacity outside the U. S., and almost 
any type of U. S. lube stock com 
manded a good market abroad—in the 
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Western Hemisphere as well I 
rope and Asia. In the peak exp 
vear, 1951, shipments from the U. $ 
totaled 17.4-million bbl., nearl 
of the total demand filled by 
refiners 

Ihe big postwar refinery const 
tion in Europe and elsewhere, 
of which was financed by the U. §$ 
government through the Marshal 
Plan and the Economic Cooperati 
Administration, changed the pictur 
considerably. Canadian lube capacit 
is growing rapidly (now up to about 
8.000 b/d Mexico, a big buver 
U.S. lubes, is expanding lube capacit 
Last week, Petroleos Mexicanos said 
it will build its second lube oil plant 
page sU 

Construction of — lube cilitic 
ibroad points to a gradual drying vy 
of the export market, in the opinion 
of many industry officials. Last vear’s 
13.9-million bb 
amounted to only 25% of the tot 
U. S. demand. 


lube exports of 


e Aircraft demand for lubes, an 
important market today, will decline 
with the gradual switch to jet en- 
gines. The immediate outlook fi 
aircraft lube demand, however 
strong. Increasing commercial and 
private flving means a growing lub 
market in this field as long as pisto 
engines predominate. Jet engines re 
quire only a small amount of lubricat 
ing oil. And even though the switch 
to jets by commercial airlines will be 
gradual, with a lot of piston engine 
kept in service, lube oil makers for 


the peak in aviation lube 
ment will be 


ruture 


passed in the 


e The growing number of auto- 
mobiles on the road are now using 
less lube oil per vehicle than in past 
years. One of the big reasons 1: the 

ed ting quality ot pres 
ils. As one refiner 


yLITse lve S 


1 with the quality 
trend of auto 
nd much 

il changes 

tell new cal 

oil is good 

mi. with 

pt unde 

Just a few 


( hange 


better 

y that car 
resent-da' 
roblem a 
ricating 
otor oils 
m about 


e Lurking on the horizon, is the 
gas turbine automobile engine, which, 
like the jet engine, requires very little 
lube oil. This ty, power in pas 

I 1' ten veal 


ut lubc 


The impact of all these factors on 
lube demand will be gradual, and 
some of them are years away. But 
the threat of an eventual declining 
demand for lubes already is having 
an influence on new capacity build- 
ing. 

Demand and pr or top quality 

Mar.16 

P\\ 
ind ex 
Il ike TS 

itv to 

fact, 

ibout 

r¢ 

from 

54 to about 178. 
ling to NPA 

s than 3,000 b/d of 
planned 


ore 


. 
presenth 
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What’s New 


IN REFINING 


Commonwealth Oil Refining Co. 
has broken ground to expand capaci- 
ty of its new Puerto Rico refinery from 
23,000 b/d to 55,000 b/d (PW- 
Dec.23’55,p20). 

The new facilities will duplicate 
much of the present equipment, with 
the exception of the new topping 
unit and catalytic polymerization unit, 
each of which will have a capacity 
1% times greater than those in the 
original refinery, which went = on 
stream Mar. 1. The new units will be 
built by the Lummus Co., which 
built the present refinery. Completion 
date is Feb. 1, 1957. 


The Texas Co. has obtained op- 
tions on 770 acres for a proposed 
refinery at Anacortes, Wash. G. | 
Cour, the company’s chief negotiator, 
returned to Los Angeles Mar. 27 aftet 
negotiating with landowners for al 
most two months. He said the prop 
erty now under option is sufficient for 
a refinery (the company had sought t 
option 850 acres) should the com 
pany decide to build. 

Ihe refinery would have a capacity 
of 30,000 b/d and cost a minimum of 
$50-million. It would obtain its crude 
from Alberta through the Tran 
Mountain pipeline 


The Indiana Farm Bureau Coopera- 
tive Assn. is going to add a 3,000 
b/d Platformer and a 2,100 b/d 
Unifiner at its Mt. Vernon (Ind.) re- 
finery. Both are licensed by Universal 
Oil Products Co. Southwestern Engi 
necring Co., of Los Angeles, has been 
awarded a $1'%4-miullion contract for 
construction of the new units, which 
are due to be completed in August 


Weighted average octane ratings 
of regular gasoline at service sta- 
tions went up again in March to a 
new high of 89.3, according to Ethy! 
Corp.'s nationwide monthly surve' 
The figure is 0.1 octane number high 
er than that of February, and 1.5 
higher than a vear ago 

The premium average was 96.4 
inchanged from February, but 1.5 
ibove that of March, last vear. Aver 
ige tetraethvl lead content in March 
was 2.47 ml. per gal. of premium, 
unchanged from February, and 2.22 
ml. per gal. of regular, compared with 
2.19 in the previous month 
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WHETHER 
YOU 

HAVE 

... pumping 
engines 

or 

geophysical 
instrumentation 


you'll get 
flexibility with 


CANNON PLUGS 


More than 20,000 plugs . . . big and little! 


Cannon electric connectors are 
widely used throughout the 
petroleum industry. They’re high 
in quality, rugged, provide the 
highest degree of reliability, 
flexibility, and convenience. 

For power supply, engine starting, 
aerial exploration equipment, 
amplifiers, dynamic recording 
equipment, communication systems, 
seismographic equipment of all 
types... you'll find none better. 
They increase operational efficiency 
wherever used. 

Specify Cannon Plugs for 
replacement. ..and be sure the 
original equipment you buy features 
Cannon Plugs. You’ll be glad you 
did! They’re also available thru 
Cannon Authorized Distributors. 

Cannon Plug Guide will give you 
a survey of all the connector line. 


GANLIOL 

Yr > 
PLUS woe “4 : 
Cannon Electric Co., 3208 Humboldt 
St., Los Angeles 31, California. 


Representatives and distributors in all 
principal cities from coast-to-coast 


Eight plants around the seven seas! 
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The Market Place 4 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All Prices as of April 2 


KEY PRICES—REFINED PRODUCTS 


(¢ per gal., except dollars per bbl. where $ is shown) 
Western Hemisphere 


U. S. Gulf Coast, cargoes 
Gasoline, 97 oct prem 
Gasoline, 90 oct reg 
Kerosine 
Heating oil, No. 2 
Gas oil, 48-52 d.i 
Fuel oil, bunker “‘¢ 
Caribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosine 
Heating 
Gas oil, 
Fuel oil, bunker “ 
New York Harbor, barges 
Kerosine 
Heating oil, No 
Fuel oil, No. 6 
Okla.-Group 3, northern shpt, bulk 
Gasoline, 86 oct. res 
Kerosin¢ 
Heating oil, No 
Fuel oil, No. 6 
Chicago, bulk 
Gasoline, 86 oct. reg 
Heating oil, No. 2 
Fuel oil, No. 6, high sulfu 
Los Angeles, rack 
Gasoline. S+4 oct 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, Tex. 
L.P-Gas—Propane 
Oklahoma (Group 
Penna Lubes 
Bright stock, 251 
200 vis. neutral, p.t 
Mid-Continent Lubes, ‘Tulsa basis 
Bright stock, solvent 95 v.i 
Neutral, solvent 200-210 vis 
Gulf Coast Lubes 
Bright stock, solvent, 95 v.i 
Neutral, solvent, 200 vis 


yi Aun 


MIA 


t 


1) 


Eastern Hemisphere 


Singapore, cargoes 
Avgas, Grade 100/300 
Gasoline, 79 oct. research. 
Gasoline, 70-72 oct. motor method. 
Kerosine .. 
Gas oil, 48 dai. minimum 
Fuel oil, light 


vs 
pe 


INnw> 
»wIiviviiviv 


pad 


ws 
ws 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRI DE Ol 


2¢ differential per deg. of grav. applies except as noted 
Western Hemisphere 


United States (at the well) 
Mid-Continer om 36.0-36.9 
North Dakota, 36.0-36.9 
l'exas 

Gulf Coast, k 

Gulf Coast, 

West Texas eC 

West Texas-New 

sf (hsf 

West Texas-N 

East Texas, flat 

Mirando, 28.0-28 
Illinois Basin, flat 
Penna. Grade, Bradf 
California, Signal Hill, 
North Louisiana-Arkan 
Wyoming sweet, 36.0-3¢ 
Wyoming sour 2 Z 

Canada (flat prices, at the well 
Acheson-Stony Plain (Alta.) D-2 
Leduc-Woodbend (Alta.) D-2, D-3 
Redwater Alta D-3 
Daily-Mississippian (Man 
Smiley-Viking (Sask 

Venezuela (Cargoes, FOB lifting x port designated) 
Cumarebo, 48.0-48 Ducu 
San Joaquin, 41.0-4 
Oficina, 35.0-35.9, |] 
lia Juana Med 
Bachaquero, 16 
West ‘Tarra, 4( 

Lagunillas Hea 
Las Piedras, 


Differential per 
tDifferential per 


Eastern Hemisphere 


Middle s, FOB lifting port) 
1.9 


East, Persian Gulf (Cargoe 
Arabian, 36.0-3¢ ' 


Basrah, 32.0-32 

Iranian, 34.0-34.9, Bandar M 

Iranian, 34.0-34.9, Abadar 

Iraq, 36.0 36 ). | 10 

Kuwait, 31.0-31.9, Mian \ 

Oatar, 39.0-39.9, Umm Sa 
Middle East, Eastern Mediterranean 

Arabian, 36.0-36.9, Sidon 

Iraq, 36.0-36.9, ‘Tripoli, Ban 
Far East, (C ATZOES, FOB Lutong, 

Seria Light, 37 


Sarawak) 


KEY TANKER RATES 


] 
Last paid per iong fon, ingle vovag« 


U. S. Gulf-New York, clean. .(USMC+5°%) $2.99 
U. S. Gulf-New York, dirty.. (USMC —2'/2°%) $2.78 
NWIUSNH, dirt: USMC 7"% $2.90 
NWI-UK/Continent, dirty (Scale + 372%) 44/10* 
Pers. Gulf-UK/Cont., dirty (Scale + 372%) 72/-* 


Pers. Gulf-USNH, dirty. . (USMC —17'2%) $10.48 


*Sterling 
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The 
Market 


Gasoline— 
Firming 

at the 
Top: 


Distillates: 


West Germany: 


Tankers: 
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Oil Barters: They Keep Popping Up 


Some interesting barter deals made news last week. Egypt announced 
that it had swapped cotton for 100,000 tons of fuel oil from Abadan. In 
South America, Uruguay has under consideration an offer of U.S. crude 
to be paid for in the only commodity that country has in plenty: wool. 


Barters may only account for fringe sales of oil, but they will continue 
to occur, particularly where the flow of currencies is hampered. A tricky 
deal was just wrapped up which was started over a year ago. A foreign 
producer (1) lined up a crude-supply contract with a U.S.-owned refinery ; 
(2) furnished equipment for the plant, for which he paid in blocked French 
francs; (3) accepted a temporary minority interest in the company in U.S.- 
salable shares and (4) last week sold out the interest at a clean $2-million 
profit. 


Iron Curtain countries are always hot prospects for barter deals, for 
they consistently have been willing to soak up the world’s excess com- 
modities. A few of the barter deals still in force include: Iceland’s fish 
catch and Egypt’s rice for Russian oil; and finished goods from Japan for 
refined products from Rumania. 


Signs for firmness are showing up at the top of the octane scale. This re- 
flects the recent buying emphasis on quality rather than volume. Hardest 
to find at the Gulf, is catalytic naphtha. Next, 98-octane premium is 
getting tight. Down the list, most regular grades still can be bought 
freely, but the bargains of several weeks ago aren’t there now. 


Prices for distillates are hanging betwixt and between. No sooner had 
several New York harbor suppliers granted “quiet” discounts of 0.2¢ 
a gal. than they were hit by cold weather. Result: Some of them are out 
in the market trying to buy oil to meet their obligations. At the Gulf, 
there were no April buyers; No. 2 prices slipped 0.25¢ to 8.75¢. 


Prices look firmer in international trade (PW—Mar.30’56,p39). A Canadian 
buyer found that the best offer he could get on his 900,000-bbl. require- 
ment was “posted Caribbean plus tanker freight at USMC minus 25%” 
to his plant. A year ago, he got “‘posted Caribbean” plus freight rates 
ranging from USMC minus 66% to minus 70% —about 25¢ a bbl. cheaper. 


Just how important the Middle East is to Europe shows up in the use of 
imported oil in West Germany. Domestic production of 3.4-million tons 
this year will probably account for only 28% of the country’s total crude 
use. Main imports will come from Saudi Arabia, supplying 3.7-million 
tons, or 31% of the supply. Iraq will furnish about 18%, and Kuwait 
13%. 


U.S. flag operators are confidently sending their tankers on trips to the 
West Coast. At the expiration of the oil voyage, they feel, there will be 
grain hauls waiting for them. One tanker is moving grain from Cali- 
fornia to Rotterdam for $275,000, up $15,000 from the last done in 
this trade. Still higher rates look possible. 
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TOTAL DEMAND AL DEMANI ll oil eraged 


Latest 4-week first quarter 
average it qual , 
Year ago first three 
ym putation 


vs that th 
the first pe 
1 as, if not 
expt cted. 

lit 3.507.001 


2.930.000 b/d 


ZOO 


DISTILLATE DEMAND 
Latest 4-week 

average 
Year ago 


2.549 
2.234 
irst quarter 
] 7 989. 
months, 
dane 
RUNS TO STILLS 
Latest week 7.694 
Previous week 7.970 
Year ago 7.206 


CRUDE PRODUCTION 
Latest week 7.149 
Previous week 7.163 
Year ago 6.807 


TOTAL IMPORTS 

Latest week 1.777 
Previous week 1.416 
Year ago 1.110 


CRUDE 


Latest week 
Previous week 
Year ago 


IMPORTS 


-732 
1.045 
.755 


cd 


CRUDE STOCKS 
Week ended 

3-24 260.0 
Previous week 256.7 
Year ago 263.9 


125,000 
k t in February 
inder January. Crude 
March averaged 
GASOLINE sa aR eli 


Latest week 
Previous week 
Year ago 
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196. 
185.3 
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Gilreath, Laurel, Mis 
Chatham, Jr., Houst 


ALLAN D. DORRIS wi 


superintende 


pipe line 
1948 
; 1953 ‘ 


r. J. W. Luckett, 
st in Midland, will 


Ft. Worth. H 
R. K. Bradley 


WAYNE O. WATTS 


D. C. Nor- 


( 


Hi 

eT ll¢ ] ‘ 
Ralph O. Harvey, 
lent; James W. 


wood. (rt 


REX SHAVER has be« 
der 


McCutchen, 
Pere ce-president George 
W. Anderson, Jr., it ‘ 


n elected pres 


JAMES E. UBBEN 
t of H. L. Rowley, Inc., Shreve- nted standardizati 
port drilling « ntractor He was torm 
erly executive vice-president. Other 


ire: Stephen Rowley, WALLACE W. WILSON 
ice-president; Carl G. Kendrick, 1g Te s chi ! t 


othcers 


‘ T { 
secretarv-treasurer and W. §S. Son, ( reserve and evaluat 


verintendent 


REX BROWN, head landman for Su inois Nat 1 Bat DONALD D. ENGLE 
Oil Ce it Bist irck, has been elec 1 \ I t i. OF hi eolovist i 
Dakota Petroleur ( 

James Saul, ri ROE A. GRAY, { er M am vhs é 
ansit d to Casper, Wyo ependent oil operat u fice. L. Eugene Moore has 
by Stanolind. Other 1956 officers art sident and rector of : named head of the com 

Bob Anderson, Carter Oil Co. vice Wane Oil | with he rters it REE IP 

president; Steve Harris, Harris & ! Lye | ‘ officers 3 tion. E. B. Krider 

Brow In ink lent oil oper clude Newell E. Fait, vice-pr { secti 

Tom Levi, ent; Elmer G. Hitt, t 

Boyd Lemmon, treasurer 
, *RANK I. HIESTAND 

IAN M. COOK has been named ( -_ . + rilling . : 
geologist for D. D. Feldman Oil & ae " 

Dallas. He v 


vas torn 


He 


Ww Calif. Otl 
ators, ecretary 
Northwest Mapping Co., 


treasurer 


- ; exot Oil Co 1) 
(sas Ce ya 

mnsultar it Calgary 
DE WITT 
vice-presid 


KNOX has 


ind ger 


Dean Ringle 
Hi 
JAMES A. SMITH has been elected PRENTIS C. HALE, JR., 
vice-president in charge of productior t oy : gee \ 
for Woodley Canadian Oil Co., sub 7. 

sidiary of Woodley Production Co., 
Canada 


L. H. “RED” WEBSTER, 
STEPHEN L. R. McNICHOLS has wen ser tot on 
beet 1 imed a l % aon “ } 
Oil & Gas Co.. McNichols is als pe 
lieutenant governor of Colorado 


director of Seaboard 


Ssmnl é ia 
f the Dallas 
ARCHIE D. GRAY, general ( u 

f Gulf Oil Corp 


i member of the 


ss 
om DEMPSEY MONTGOMERY, pri 
has been appointe d ; ¢ \I asa? 
American Petroleun 

Industries Committee of the Ameri 

can Petroleum Institute. He 
ceeds David Proctor who 


resigned 


1 (areel () ( 


sui R. M. CARTER 


recently \bil productior 


1 ( He joined 
iS Ser dad as a me 
WILLIAM H. HARTSELL will ma: drillit n 
age Schlumberger Well 
Corp.'s Golden Meadow 
trict. Other 
are 


- » and Vision 1 GEORGE E. GARLAND 

Surveying hanical neineer in the campnay : the recent! established 

(La ) dis Midland area since 1948 rter wy ils sales divi d 
new district managers direct Shell’s production a¢ 

J. B. Marklof, Midland; J. A. a 43-county area around 
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PROFESSIONAL 
SERVICES 








Petroleum Service Management 
Company, Inc. 


Consulting Engineers and Geologists 
Research, Evaluatio Bank Loan Reports 
vestigations Reports for j 
Well Supervision, Property Management, Con 
tract Leasing, Dr g Deal Re 
Purchase of Proven Oj! and Gas Properties 
Complete management and supervision, U.S.A 
Foreign Refinery Design, C truct 
agement. We handle a f you perations or 


Jerwriting Issues 


mmendations 


and Man 


straight retainer and management fee basis, or 
participating and retainer bo 306 Commerce 


Building, Box !992, Abilene. Texas. Phone 2-962! 








JAMES P. O'DONNELL 
Engineers 
Professional Engineering for the 
Petroleum and Pr ess Industries 


39 Broodway 
New York 6. N. Y¥ 


Bowie Building 
Beaumont, Texas 








CONSULTANTS 


For rates and informatior write 
PETROLEUM WEEK 
330 West 42nd Street, New York 36 














PERSONNEL MANAGERS 


LOOKING FOR 

ENGINEERS ... 

TECHNICIANS ? 
= 





W rite 
for free 


copy of 


“RESERVOIR 


OF ENGINEERS AND 
TECHNICAL MEN" 
HE engineers and technicians you want 
7. reach are gathered in convenient, com 
pact groups—as this | ge booklet points 
out 


} 


t men hold to the 


It keys the job tit 
McGraw-Hill publications they 


the-job information. It explains how you can 


read for on 


make contact . unnel, concentrate your 


employment idvert g to just the men wit! 


the job qualifications you want 





Write for your free copy to 
Classified Advertising Division 
McGraw-Hill Publishing Co., Inc. 
330 W. 42nd St., N. Y. 36, N. Y. 
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Rarrett 
ie) r 


(} " 1) 


EDWARD J. CROSSLAND 


Engineers, | 


JOHN H. WENTS, JR.. 
He 


San | 


eeds Charles R 


Brown, 


AUGUST L. SALTZMAN 
Saltzman succeeds J. Cam 
eron Frendlich, who 1 ! t 


DR. ROBERT L. SLOBOD, 
| ‘ he ’ ' ‘ 


RICHARD J. PENHORWOOD 
H s formerly a ge 


PETER A. GIBBON is S 


WARREN E. ASKEY 


Oil & Refining ¢ sB 
JIM BURFORD a: 


Gulf Oil ¢ 


JAMES N. FUQUAY | 
Co’« erud line - ler ‘ 
Jesse D. Duplissey 


ident ~ Charles W. Gibson 
FREDERICK §S. LOTT 


( Hf 
mas I 


ADVERTISERS IN 
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CLASSIFIED ADVERTISING 


F. J. Eberle, Business Mgr. 
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Other Oil Industry Personnel Changes: 


Company To: From: 


Atlantic Refining Co. 
William W. Dorman dir, personnel 1 div head, admin div of indl-rel dept 


Chicago Pneumatic Tool Co. 
M. Paul Smith mer 1 egio gr Midland dist 
E. K. Giggy mer list mer Alice (ex.) dist 


Chicago Steel Tank Co. 


George M. Sanders 


Cities Service Oil Co. 
Charles H. Dobbs dist geologist. Olney, I] 
V. J. Quick ireat Bend (Kar 


Delta Tank Mfg. Co. 


George E. Freeman, 3f., 


El Dorado Refining Co. 


James R. Hamilton 


Engineering Supply Co. 
Richard H. Evans 


Houdry Process Corp. 
Dudley Bevyler 


McCullough Tool Co. 
William Newashe, Jt 
W. P. Maurath 


McKales Inc. 
Vernon Mck ( 
Clyde McKale 


National Supply Co. 
Glenn ( Merkley 


Ohio Oil Co. 
# Pr I oot 


Otis Pressure Control Co. 
Speck Suber 


Pan American Production Co. 
Arrice T. Teague 


Pan-Am Southern Corp. 
Walter Harbison chief et eng, El Dorado (Ark 


Petroleum, Inc. 
Cullen Thomas \ansa ist geologist ities Service Oil Co 


Republic Natural Gas Co. 
Charles N Needham geologist enver oustol Oil Co., Casper 


Shell Oil Co. 
V. C. Higdor employ ommunti 101 lep emplovee publications t 
Fred Wichlep nt bh { . PPR 


Sohio Petroleum Co. 
P. G. Rennie 


Tellepsen Petro-Chem Constructor, Inc. 
H. L. (Hank) Watchous ( 


Trico Oil & Gas Co. 
( W. (Wes) Porter f geologist | Water Associated Oil C 


U. S. Smelting, Refining & Mining Co. 
James Newman, Jr., ren oil « tion mgr oil dept, southern div, Midland 
George S. Anderson ! nv iT sst mgr dept, southern div, Midland 


Vapor Recovery Systems Co. 
Ray Long 


George W. Noyes 
Weatherford Oil Tool Co. 


Robert F. Kercher 


Welex Jet Services, Inc. 
E. L. Blackman 


Western Development Co. 
William B. Macey vice-presiden ‘ir, N. M. Oil Conservation Commission 


New Ventures— 
Paul Clark, James B. Fuller 
Jerry Hughes C. F. & H. Exploration Co., Denver 
R. B. Stouse consultant, Salem, III ontinental Oil Co 
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AS THE EDITORS SEE IT 





Crude Price Rise A Necessity 


N INCREASE in crude oil prices is rapidly 
A becoming a matter of necessity, both for 
the domestic industry and in the national in 
LeTesl 

Evidence of the need is to be found on al 
most every hand 

@ Ihe world balance of crude reserves is 
shifting even further from the Western to the 
Eastern Hemisphere 

@ Qualified persons in growing numbers 
are predicting that oil production in this 
country is nearing its peak. (The most recent 
lo express this view is Albert E. Sweeney, Ji 
director of technical services for the Inte 
state Oil Compact Commission.) 

@ Additional reserves are indisputably 
becoming harder and costlier to find. That's 
in addition to the general rise in over-all op 
erating costs, which has hit drilling, explora- 
tion and production as it has hit other seg 
ments of the industry 

@ The military and civilian defense ex- 
perts are placing an increasing emphasis on 
the need for adequate reserves ol petroleum 
in this hemisphere 

Ihe only alternative, therefore, is to pro 
vide sufficient incentive to domestic produc 
ers to keep our own production and reserves 
al high levels | his could be done by govern. 
ment subsidy, or by high tariffs, or by various 
other means; but the simplest and most effec- 
tive would be a level of crude oil prices which 
would stimulate and maintain the search for 
oil 


FE COURSE a crude oll price hike now 
Q would create problems—serious ones. Re- 
finers already are in need of a price boost of 
their own to offset their own rising costs. 

Marketers, too, would feel the brunt of it. 
They are the ones nearest the consuming 
public, where a price increase must neces 
sarily be felt. And higher costs of products 
would tie up more of their capital in stocks. 

Chere is no doubt, either, that a price rise 
will provide fresh ammunition for oil critics, 


here and abroad No doul there will be 


fresh attacks on the d pletior illowance. and 


new moves to legislate and regulate oil actin 


ities from the well to the service station pump 


HIS MUCH IS CLEAR: Either this nation 
must produce oil in greater quantities, o1 


it must become more and more cd pr ndent on 
foreign supplies 
Dependency obviously is a dangerous—pel 


haps disastrous cours where the national 


security is concerned. h war. hot or cold 


our position would be ikened 


should we be torced to rely t extent 


on other nations tor such source 
as oil. 


j | 
In time Of peac too. there are compelling 
] 


reasons for having a strong, progressive dom 
lL here ire those 


tend that we should make tl 


estic oil economy 


foreign oil and save our « 
emergency. But if we do that 


able to fill that gap in an emerg 
le velop the ol reserves 


and translate them into usable supply capac 


years to cdliscove rand « 


ity. You can’t just turn on the tap when you 
need oil. The tap and the supply facilities 
behind it have to be built first 

Phere is a question, too, of 1 ther a crude 
price increase could be made to stick. Unless 
ind unless 


the domestic industry supports it 


Middle Kast prices kee p pact 111" Price hike 


here would be doomed to failure 


But the industry must col stantly remem 
ber that its starting point is crude oil. If that 
segment is allowed to weaken, or lose momen 


tum, every othe1 sevment VV ill feel the ettects 


HE NEED then is to take action necessary 
7. keep production strong, and then to 
meet and solve the resulting problems 

Chis industry, this nation, must not permit 
itself to become a have not nation in oil 
It’s about time tor somebody in this indus 
try to make the necessary move to get crude 


oil prices up 
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You, as an oilman, can wear two hats. One. of course. is doing 
your regular job. And the other? 

Wearing that other hat simply means becoming a booster and sales- 
man for your oil industry in your community. 

Some people don't understand how vital competition is to our indus- 
try. Unfortunately. this usually leads to unfair criticism which. if un- 
checked. could bring government intervention and excessive regulation. 
None of us want that in our business! 

That’s why every one of us should do whatever he can to show the 
public how our free and fully competitive oil industry is best for everyone. 
How can you help? Easily! First. take every chance you find to 
tell people the truth about any rumors or issues that concern our 
industry. 

Second. make use of the materials supplied by the Oil Industry Infor- 
mation Committee. For instance. the OITC has many informative and 


entertaining movies which are offered without charge. Why not arrange 





to have one of them shown at vour local clubs or schools or anywhere 
you might find an audience. You'll find. as other oilmen have. that 
doing this not only helps you and your industry, but also gives you a 


great deal of personal satisfaction. 


Mail this coupon today ... and we'll let you know how you can 
help make sure the public knows the truth about the industry in which 


you make your living. 


| See re ii iia 


Oil Industry Information Committee 
50 West 50th Street 
New York 20. N. Y. 
Gentlemen 
I'm ready to put on that second hat! Please send me information about Ol 


ties in my area and how I can help 
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The Answer to Alkylation Maintenance 


New bauxite process removes 99% sulfur 
from alkylation reactor effluent 


fluent. This compares with 


noval obtained in con- 
wash systems. 

te process uses a 
de the equivalent of 


y time. 


This horizontal 


separates suspended micro- 


drops of acid and sulfur hydro- 
effluent 


s. The then percolates 


through medium mesh bauxite 


reating towers, 


are preferen- 


Refinery Process Division 
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